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To,

The Members,

Indore Smart City Development Limited,
Indore

The Directors of your company are pleased to present the 2" Board’s Report together with the Audited
Financial Statements of the Company for the year ended on 31* March, 2018;

1. STATE OF AFFAIR, FINANCIAL PERFORMANCE AND FUTURE OUTLOOK

i) FINANCIAL RESULTS

The Financial Results for the year ended 31* March 2018 have been summarized as under:

{Amt. in Rs.)
. Current Previous
Particulars
Year Year

Revenue from Operation 73,18,681 9,10,000
Total expenditure incurred towards the project charged to P&L 1,41,03,183 0
Other Income( Grant Transferred to P&L ) 10,85,59,052 7,75,33,153
Total expense incurred towards the administrative expense met out
from the grant received 10,29,01,389 8,46,05,342
Profit/loss before providing Depreciation and Interest (11,26,839) (61,62,189)
Less: Depreciation 1,04,34,602 7,20,424
Interest 57,426 0
Profit/loss after depreciation (1,16,18,867) (68,82,613)
Less: Exceptional Item ' 0 0
Less: Extraordinary Hem B 0| 0
Less: Current Tax - 0 0
Less: Deferred Tax L2821 (52,11,858)
Profit /Loss after taxation (2,68,30,688) (16,70,755)

It may be please noted that this year the company has to prepare its accounts under Ind AS as required
by w/s 133 of the Companies Act 2013, hence certain adjustments have been made considering the
requirements under Indian Accounting Standards. The figures for the previous year have also been
rearranged as required by Indian Accounting Standards.

iiy OPERATIONS AND PERFORMANCE'REVIEW

The Company was formed a$ SPV under the Smart City Mission of Government of India to develop the
City of Indore as Smart City by overall development of city in terms of heritage, spiritual, infrastructure,
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transportation, Solid waste management education and technological smart solution in day to day
activities of resident.

The overall performance of the company towards the development of the project seems to be
Improving and towards its main object of the company.

The Company, on its part has taken various initiatives to improve its operating efficiency and revenue
earning potential to bring profitability of Company. Your Directors are committed to take stringent
measures to ensure Company’s success in this challenging and competitive capital markets industry.

iii) TRANSFER TO RESERVES

The Company has not transferred any amount to General Reserve during the year under review.

iv) DIVIDEND

Due to requirement of funds and to strengthen the capital base of the Company, your Directors do not
recommend any dividend for the Financial Year ended on March 31, 2018.

v) CHANGE IN NATURE OF BUSINESS
During the year under review there was no change in business activity of the Company.

vi) MATERIAL CHANGES AND COMMITMENTS AFFECTING FINANCIAL POSITION
BETWEEN THE END OF THE FINANCIAL YEAR AND DATE OF REPORT

No material changes and commitments affecting the financial position of the Company occurred
between the ends of the financial year to which this financial statement relate on the date of this report.

2. CAPITAL AND DEBT STRUCTURE
i) CHANGES IN SHARE CAPITAL

During the Financial Year under review, the company had received Grants from Government of India
and Government of Madhya Pradesh and this amount was required to be utilized to raise the Share
Capital of the Company upto Rs. 200.00 Crore.

In this connection, in the Board Meeting held on 23" December 2017, the Company has offered total
9,64,40,000 (Nine Crore Sixty Four Lakh Forty Thousand) Equity Shares for exiting 10,35,60,000
equity shares to shareholders of the Company in proportion to their holding as beneficial owner as on
23.12.2017 for cash at par. The Letter of Offer was issued on 23.12.2017 for such Right Issue of Shares
and the offer was opened from 10:00 AM Thursday, 28" December, 2017 to 06:00 PM, Thursday, 11"
January, 2018 (both days inclusive). The Share Applications had been received by the Company from
MPUDCL and IMC (the ‘beneficial owners®) against such Letter of Offer.
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Consequently, total 9,64,40,000 Equity Shares at Rs. 10/- amounting to Rs. 96,44,00,000 were allotted
to the applicants (‘Indore Municipal Corporation’ and ‘Madhya Pradesh Urban Development Co.
Limited’) on 31.03.2018. After such allotment the Company’s total paid-up capital had been increased
from Rs. 103.56 Crore to Rs. 200.00 Crore which was also required in terms of Mission Statement and
Guidelines for Smart City.

Except above there was no change in capital structure of the company and there are no outstanding
shares issued with differential rights.

DISCLOSURE REGARDING ISSUE OF SWEAT EQUITY SHARES

The Company does not have issued Sweat Equity Shares pursuant to provisions of Section 54 read with
Rule 8 of Companies {Share Capital and Debenture Rules, 2014) during thé Financial Year.

iii) DISCLOSURE REGARDING ISSUE OF EMPLOYEE STOCK OPTIONS

The Company does not have issued shares under Employee’s Stock Options Scheme pursuant to
provisions of Section Rule 12(9) of Companies (Share Capital and Debenture Rules, 2014). So question
does not arise about voting rights not exercised by employee.

MANAGEMENT
DIRECTORS AND KEY MANAGERIAL PERSONNEL

During the year under review, Prof. Rishikesha Thiruvenkata Krishnan was appointed as Independent
Director of the Company w.e.f. 12.05.2017. Shri Mohit Bundas w.e.f. 23.06.2017, Shri Ashwini Kumar
w.e.f. 14.09.2017, Shri Nishant Warwade w.e.f. 18.09.2017, Dr. Manju Sharma w.e.f. 18.12.2017 and
Shri Gautam Singh w.e.f. 20.12.2017 has joined the Board of ISCDL as Nominee Directors.

Shri Parikipandla Narahari from 18.09.2017, Shri Kumar Vinay Pratap from 14.09.2017, Shri Rakesh
Singh from 18.09.2017 and Shri Mohit Bundas from 18.12.2017 cease to hold Directorship in the
Company.

During the running financial year 2018-19, the appointment of Shri Asheesh Singh, Shri Rahul Jain,
Shri Kumar Purushottam and Shri Swatantra Kumar Singh was done w.e.f. 18.05.2018, 16.07.2018,
17.07.2018 and 12.11.2018 respectively as Nominee Directors of the Company and Ar. Deepti Vyas
have joined the Board as Independent Director w.e.f. 12.11.2018. Further, Shri Manish Singh, Shri
Surendra Singh Rajpoot, Dr. Manju Sharma and Shri Gautam Singh ceased to hold Directorship in the
Company w.c.f. 18.05.2018, 16.07.2018, 16.07.2018 and 17.07,2018 respectively. Apart from this, the
office of Shri Krishna Kumar Songaria was vacated u/s 167  of the Companies Act 2013 w.e.f.
01.04.2018 and he was further re-appointed w.e.f. 15.06.2018.
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In case of appointment of Shri Ashwini Kumar and cessation from holding directorship by Shri Kumar
Vinay Pratap are done in compliance of order issued by MoHUA, Gol and other changes in Board of
ISCDL are done after obtaining prior approval of MPUDCL.

The Company has also placed the Code of Conduct for Independent Directors. This Code is a guide to
professional conduct for Independent Directors. Independent Director adhere these standards and
fulfilled their responsibilities in a professional and faithful manner,

Smt. Rachana Gaur was appointed as Chief Financial Officer of the Company w.e.f. 29.09.2017.

Except above there was no change in Directors and Key Managerial Personnel of the Company.

Shri Gajra Mehta, Shri Rajesh Nagal and Shri Shankar Yadav are liable to retire by rotation at ensuing
Annual General Meeting and being eligible offer themselves for reappointment.

ii) INDEPENDENT DIRECTOR/S

Company is required to appoint minimum number of Independent Directors in the board for compliance
with the Companies Act 2013. Presently Company has two Independent Directors. Prof. Rishikesha
Thiruvenkata Krishnan was appointed w.e.f. 12.05.2017 and Ar. Deepti Vyas have joined the Board
w.e.f. 12.11.2018 as Independent Directors.

Prof. Rishikesha Thiruvenkata Krishnan is alumnus of IIT Kanpur, Stanford Academy and IIT
Ahmedabad. He was visiting scholar to University of Pennsylvania. He was listed among the Thikner50
India most influential thinker in management (year 2013). He was member of various committees of
Government of India, NASSCOM and CII. His good experience, vision and background shall contribute
for the smart city project and progress of the Company.

Mrs. Vyas is a practicing Architect Registered with Council of Architecture, India, M.Tech. in Town
Planning from Sardar Patel University, Gujrat, an ECBC Architect empanelled with Bureau of Energy
Efficiency (BEE), Govt. India and a Government Registered Valuer under Wealth Tax Act. She is
having experience of 25 years in the fields of planning and Architect. She has Certificate of
Entrepreneur programme from Indian School of Business (ISB), Hyderabad and also having
Membership of many institutes and societies. She had worked Joint Secretary of Institute of Town
Planners, M.P. Regional Chapter, Bhopal, Council Member of Institute of Town Planners, M. P,
Chapter, Bhopal & Indian Institute of Architects, M.P. Chapter and Hon. Secretary, Indian Institute of
Architect M.P. Chapter. Under the Smart City Project, Planning is the one of the core infrastructure
element and being an Architect, Mrs. Deepti Vyas is valuable source of inputs in smart city mission,

iii) STATEMENT ON DECLARATION BY INDEPENDENT DIRECTOR

The Company has received declarations from the Independent Directors of the company confirming that
he/she meet the criteria of independence under sub-section {6) of Section 149 of the Act.
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iv) DISQUALIFICATIONS OF DIRECTORS

During the year declarations received from the Directors of the Company pursuant to Section 164 of the
Companies Act, 2013. Board appraised the same and found that none of the director is disqualified for
holding office as director.

v) DETAILS OF BOARD MEETINGS

During the year under review Five (5) meetings of the Board of Directors were held on, 29.06.2017,
29.09.2017, 16.11.2017, 23.12.2017 and 31.03.2018 and in respect of which proper notices were given
and proceedings were properly recorded in Minutes Book. The details of Board Meetmgs are as

follows:-
- T Attendance at the
Sr. Director ‘ No. of Board previous Annual
No. i Meetings General Meeting held
' | L 23.12.2017
I B ) Held - Attel_lded ‘ S
1| ShriParikipandla Narahari I NA
2 | shri Maméﬁuéﬁgﬁ - 5 ’ 4  Yes
3 | Shri KumaerayP_fat_aB o B ] 0 NA
:I 4 | Shri Rakesh Slngh 1 ‘ 1 " NA o
5 | Shri Rajesh Nagal 5 2 No
6 | ShriGajra Mehta 5 } 4 Yes
~ 7 | ShriKrishna Kumar Songaria R 0 ~ No
8 Shri Surendra Smgh Rajpoot ___ 5 _ 2 | Yes
9 | Shri Shankar Yadav 5 __ 4 Yes
B F)— | Prof. Rishikesha’ Thlruvenkata Knshnan 5 s 2 - No )
EENTY | Shri Mohit Bundas | 3] 0 ~ NA J
1‘ 12 Shri Ashwini Kumar 4 2 No
L 13 Shri Nishant Warwade 4 4 T Yes B
14 | Dr. Manju Sharma - 2 0 ~ No
T 05 | ShiGaemsings | 2 | 1 | Ye
16 *Shri Asheesh Singh - - -
17 #Shri Krishna Kumar Songaria - w - i
18 | *Shri Rahul Jain o - . N -
19 | *Shri Kumar Pyrushottam = - ) .
20 | * Shri Swatantra Kumar Singh - - - ]
21 *Ar Smt Deepti Vyas - 1 - - B

*Note: Appointment of Shri Asheesh Singh, Shri Rahul Jain, Shri Kumar Purushottam, Shri Swatantra
Kumar Singh, Ar. Smt. Deepti Vyas and re-appointment of Shri Krishna Kumar Songaria was done

during the financial year 2018-19.
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vi) AUDIT COMMITTEE

The Company is required to constitute Audit Committee under Section 177 (1) of Companies Act, 2013
and Rule 6 of the Companies (Mectings of Board and its Powers) Rules, 2014, Company has constituted
Audit Committee in the Board Meeting held on 16.11.2017 with one Independent Director and two
Non-executive Directors. The Audit Committee is re-constituted by Board on 20.12.2018 with the
following Board Members:

:: Name of Director Category DIN Cll\];t::::: /

1 Prof. Rishikesha Thiruvenkata Krishnan -mependelf _ 00064067 Chairman |
Director

2 | Ar, Smt, Deepti Vyas | Independent | 08277439 |  Member
Director

3 | Shri Rajesh Nagal - | Nom-executive | 07084452 |  Member

I - Director B B

vii) STAKEHOLDERS RELATIONSHIP COMMITTEE

The Company is not required to constitute Stakeholders Relationship Committee as per provisions of
Companies Act, 2013, although the Stakeholders Relationship Committee was constituted on
16.11.2017 with the following Board Members:

| Sr. . | 1 | Chairman / |
| No. [ Name olgrictor ] Category DIN e  Member _‘
; Shri Gajra Mehta “Non-executive Director | 075786 i ’I Chairman |
’» - | Shri Ra_lesh Nagal I Non-executlve Director ‘ 07084452 | Member |
3 [ Prc_'ﬁ Rishikesha  Thiruvenkata, Independent Director ‘ 00064067 Member |
|~ | Krishnan A | i

viii) DETAILS OF COMMITTEE MEETINGS

The Members of Audit Committee were duly met one (1) time during the financial year on 18.12.2017.
The details of Audit Committee Meeting are as follows:-

Sr. No. ~ Member 'No. of Audit Commlttee Meetmgs
N o - B Held Attended |
1 Prof. Rishikesha Thiruvenkata Krishnan | 1 - 1 -
2 Shri Rajesh Nagal ) 1 0
3 [ShiGamMeha | 1 [ v

No such meeting of Stakeholders Relationship Committee was held during the financial year under
review.
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ix) NOMINATION AND REMUNERATION COMMITTEE

The Company is required to constitute Nomination and Remuneration Committee under Section 178(1)
of the Companies Act, 2013 and Rule 6 of the Companies (Meetings of Board and its Powers) Rules,
2014.

The Company has constituted Nomination and Remuneration Comntittee in the 14™ Board Meeting held
on 20.12.2018 with the following Board Members:

:: Name of Director Category | DIN ‘ Ch:;::):brz:n!
1| Ar. Smt. Deepti Vyas | Independent Directork 08277439 | Chairperson |
2 Prof. Rishikesha Thiruvenkata | Independent Director 00064067 Member |
I Krishnan ! | '
|_3 Shri Rajesh Nagal . Non-executive | 07084452 ‘ Member

l _ _ | Director '

x) RECOMMENDATION OF AUDIT COMMITTEE

The Board always honored the views of Audit Committee given on any agenda item and there was no
subject matter on which Board not accepted Audit Committee recommendation.

xi) ANNUAL EVALUATION OF PERFORMANCE OF BOARD

The being as Government Company, not required to carry formal annual evaluation by the Board of its
own performance and that of its committees and individual directors pursuant to Section 134 (3) (p) of
the Companies Act, 2013 and Rule 8(4) of the Companies (Accounts) Rules, 2014, Although, Directors
of the Company are vigilant towards their duties and responsibilities as Director of the Company.

xii) PARTICULARS OF EMPLOYEES

None of the employee of the company is drawing remuneration of Rs. 1,02,00,000/- (Rupees One Crore
and Two Lakh) per annum or more if employed throughout the Financial Year or Rs. 8,50,000/-
(Rupees Eight Lakh and Fifty Thousand) per month if employed for a part of the Financial Year.
Further, also that none of the employee was in receipt of remuneration in excess of that drawn by the
Managing Director or Whole-time Director or Manager (wherever they are appointed), and does not
hold by himself or along with his spouse and dependent children, 2 (two) percent or more equity shares
of the Company. Further, that the mentioned disclosure is for the employees other than Directors of the
Company and details regarding Directors have been given in MGT-9 which is annexed as Annexure-I
with this report.

xiii) REMUNERATION/COMMISSION RECEIVED BY DIRECTORS FROM HOLDING
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During the year under review none of the director of the company in receipt of the commission or
remuneration from holding company of the company, if any as provided under section 197 (14) of
Companies Act, 2014.

xiv) DIRECTORS' RESPONSIBILITY STATEMENT

xv)

Pursuant to the provisions of Section 134 (5) of the Companies Act, 2013, (the Act) your Directors
confirm that:

(a) In the preparation of the annual accounts for the year ended 31% March, 2018, the applicable
accounting standards had been followed along with proper explanation relating to material departures, if
any;

(b) The Directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the state of
affairs of the company at the end of the financial year and of the profit and loss of the company for that
period;

(c) The Directors had taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the company and for
preventing and detecting fraud and other irregularities;

{(d) The Directors had prepared the annual accounts on a going concern basis;

(¢) The Directors had devised proper systems to ensure compliance with the provisions of all applicable
laws and that such systems were adequate and operating effectively,

(f) The Directors had laid down internal financial controls to be followed by the Company and that such
internal financial controls are adequate and were operating effectively.

Explanation: For the purposes of this clause, the term “Internal Financial Controls” means the policies
and procedures adopted by the company for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information.

INTERNAL CONTROL SYSTEM AND THEIR ADEQUACY

The internal control system with respect to financial statement and there adequacy has been duly taken
care by the Board of Directors of the Company. The internal controls exist in the system and that
sufficient measures are taken to update the internal control system, as and when needed. The system
also ensures that all transaction are appropriately authorized, recorded and reported as and when
required.

N



xvi) REPORTING OF FRAUD BY AUDITORS

There was no fraud in the Company, which was required to report by auditors (Statutory Auditor or
Secretarial Auditor) of the Company to the Audit Committee/Board under sub-section (12) of section
143 of Companies Act, 2013.

SUBSIDIARY, ASSOCIATE COMPANIES AND JOINT VENTURE

The Company does not have any Subsidiary Company, Joint venture or Associate Company. Although
the Company is a Subsidiary Company of Madhya Pradesh Urban Development Co. Limited.

. DEPOSITS

The Company has not accepted any deposits from public within the meaning of Section 73 of the
Companies Act, 2013 read with the Companies (Acceptance of Deposits) Rules, 2014.

. PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER SECTION 186

During the year under review your Company has not provided loans/guarantees and made investments
in terms of section 186 of the Companies Act, 2013, if any.

. RELATED PARTY TRANSACTIONS

During the year under review no transactions entered by company which falls under section 188 (1) of
the Companies Act, 2013. Other transaction with related parties and KMP are given in notes to the
account attached with Balance Sheet, you are requested to refer the same.

CORPORATE SOCIAL RESPONSIBILITY STATEMENTS

The company is not required to provide statement on Corporate Social Responsibility as per Section
134 (3) of the companies Act, 2013 as the company do not fall under the criteria provided under section

135 (1) of Companies Act, 2013, therefore no such committee was constituted.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNING & OUTGO

1) CONSERVATION OF ENERGY:

a. The steps taken or impact on conservation of energy-

The company is putting continues efforts to reduce the consumption of energy and maximum
possible saving of energy.

b. The steps taken by the company for utilizing alternate sources of energy-

.

¥
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The Company has used alternate source of energy, whenever and to the extent possible

¢. The capital investment on energy conservation equipments- NIL

2) TECHNOLOGY ABSORPTION:

a. the effort made towards technology absorption-

No specific activities have been done by the Company.

b. the benefits derived like produet improvement, cost reduction, product deyvelopment or
import substitution-

No specific activity has been done by the Company

¢. in case of imported technology imported during the last three years reckoned from the beginning
of the financial year:- NA

d. the expenditure incurred on Research & Development.- NIL
3) FOREIGN EXCHANGE EARNINGS AND OUTGO

There are no Foreign Exchange earnings and outgoings were taken place during the financial year as
required by Companies (Accounts) Rules, 2014.

10. STATEMENT INDICATING DEVELOPMENT & IMPLEMENTATION OF RISK
MANAGEMENT POLICY

The Board of Directors of the Company state that risk associated in the ordinary course of business is
duly taken care by the Board while taking business decisions. Further the company need not required to
formulate any specified risk management policy.

11. ESTABLISHMENT OF VIGIL MECHANISM
Your company does not meet the requirements of Section 177(9) of Companies Act, 2013 read with
rule 7 of the Companies (Meetings of Board and its Powers) Rules for establishing Vigil Mechanism,
therefore no such mechanism was established by the Board.

12. SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS

There are no significant material orders passed by the Regulators/Courts/Tribunals impacting the going
concern status of the Company and its future operations.
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13. AUDITORS

M/s Gupta and Ashok, Chartered Accountants of Indore is appointed as Statutory Auditor of the
Company for financial year 2016-17 and 2017-18 by virtue of Orders issued by The Comptroller and
Auditor-General of India (C& AG) for their appointment and remuneration.

In terms of Section 139 of The Companies Act, 2013, the Statutory Auditors are to be appointed,
subject to the approval of the members in the forthcoming Annual General Meeting for auditing the
Annual Accounts of the Company for Financial Year 2018-19. The Comptroller and Auditor-General of
India (C&AG) vide its order No. CA. V/COY/ MADHYA PRADESH, ISCDL (1)/961 dated
05.09.2018, has appointed M/s Gupta and Ashok, Chartered Accountants of Indore as Statutory- Auditor
of the Company for financial year 2018-19, in terms of Section 139(5) of the Companies Act, 2013. M/s
Gupta and Ashok, Chartered Accountants have also given their consent to act as Statutory Auditor of
the Company under Section 139 of the Companies Act, 2013 for the Financial Year 2018-19 and a
certificate under Section 141 of the Companies Act, 2013 has also been received from the existing
auditor M/s Gupta & Ashok, Chartered Accountant, Indore.

M/s P.S. Tripathi & Associates, Company Secretaries, Indore are appointed Secretarial Auditors of the
Company for 3 years w.e.f. 01.09.2016,

During the current financial year 2018-19, M/s M. Mehta and Company, Chartered Accountants,
Indore are appointed as Internal Auditor of the Company for 2 years w.e.f, 16.08.2018.

14. SECRETARIAL AUDIT REPORT

Requirements of the provisions of Section 204 of the Companies Act, 2013 read with Rule 9 of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014, are applicable to
the company. A Report from M/s P.S. Tripathi & Associates, Company Secretaries, Indore the
Secretarial Auditor of the Company has been received for the FY 2017-18. Secretarial Auditor as given
following qualifications which are explained below:-

Point No. 2 of the Report:-

a. Company was having only one independent Director during the FY 2017-18 against the two independent

Directors required as per section 149 of the Act, but on 12.11.2018 one more independent Director has
been appointed after closure of Financial Year.

Explanation - Prof. Rishikesha T. Krishnan has already been appointed w.e.f, 12.05.2017 as
Independent Director in ISCDL Board, Company regularly requested to MPUDCL to nominate a name
for one more Independent Director and in this connection a proposal was sent to MPUDCL on
23.10.2018 for seeking consent to appoint Ar, Smt. Deepti Vyas as Independent Director cum Woman
Director of ISCDL and she has been appointed as Independent Director w.e.f. 12.11.2018 pursuant to
MPUDCL consent letter dated 30.10.2017.
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b. Company has not constituted Nomination and Remuneration Committee consisting majority of

Independent Directors. This is non compliance of section 149, 177 and 178 of the Companies Act 2013.
Audit committee also does not have majority of Independent Director as required under the Act,

Explanation- Nomination and Remuneration Committee is constituted by Board in their Meeting held on
20.12.2018 and Audit Committee is also re-constituted by Board in same meeting with majority of
Independent Directors.

Company has not constituted various other committees as mentioned in clause no. 12.15 Articles of
Association of the Company.

Explanation- The Audit Committee, Stakeholders Relationship Committee (in tieu of “Share Transfer
and Allotment Committee’), Nomination and Remuneration Committee has already been constituted
comprising three members. Remaining other committees will be constituted subject to review of
applicability of such committees on Company and their requirement to the Company’s operation.

15. AUDITORS REPORT

The Auditors, in their report have referred to the Notes forming part of the Final Accounts, considering
the principle of the materiality; the notes are self explanatory and do not need any further comments
under Section 134 of Companies Act, 2013,

Although, following comments are cited by Auditor in their report that there was no such outstanding as
at the last day of the financial year concerned for a period of more than six months from the date they
became payable except for —

Sr. | Nature of Dues Financial Amount unpaid which is outstanding as at the last
No. year day of financial year for a period of more than six
months from the date they become payable

1 Labour Cess Payable 2017-2018 Rs. 19,92.323

2 Commercial Tax 2017-2018 Rs. 1,32,386

3 Professional Tax 2017-2018 Rs, 2,500

Explanation: The above taxes lying unpaid as on the Balance Sheet date, has already been deposited.

The Financial Statement, Auditors’ Report, Boards’ Report alongwith all Annexure related to 1%
Financial Year ended on 31.03.2017 already been adopted by Members in their 1™ Annual General
Meeting held on 23.12.2017 and such documents also submitted to Comptroller and Auditor-General of
India for their review and comments thereon. The comments of C&AG are still awaited. Any comments
received from Comptroller and Auditor-General of India in future shall be placed before Board for their
consideration and necessary action thereon.

The Financial Statement, Auditors’ Report, Boards’ Report alongwith all Annexure related to 2™

Financial Year ended on 31.03.2018 shall be submitted to Comptroller and Auditor-General of India for
their review and comments thereon and these will be also placed before Members in forthcoming 2"
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16.

17.

18.

19.

20,

21.

Annual General Mesting for the purpose of adoption. Any comments received from Comptroller and
Anditor-General of India in future shall be placed before Board for their consideration and necessary
action thereon.

COST RECORD AND/OR COST AUDIT

The Company does not falls within the provisions of Section 148 of Companies Act, 2013 read with the
Companies (Cost records & Audit) Rules, 2014, therefore no such records required to be maintained.

COMPLIANCE WITH SECRETARIAL STANDARDS

During the year under review, the Company has complied with the provisions of applicable Secretarial
Standards issued by Institute of Company Secretaries of India.

CORPORATE INSOLVENCY RESOLUTION

During the year under review there was no situation of corporate insolvency and valuable resources of
the Company including capital, manpower, machinery and management are deployed in fair manner and
for financial viable business. Hence, no need for Corporate Insolvency Resolution under the Insolvency
and Bankruptcy Code, 2016.

FAILURE TO IMPLEMENT ANY CORPORATE ACTION

During the year under review there was no failure to implement any corporate action and the Corporate
Action related to issuance and allotment of 9,64,40,000 Equity Shares at Rs. 10/~ were done
successfully.

EXTRACT OF ANNUAL RETURN

The details forming part of the extract of the Annual Return in form MGT 9, as required under Section
92 of the Companies Act, 2013 is included in this report as “Annexure 1.

VISHAKA COMMITTEE

Pursuant to requirement under Section 4 of the Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act, 2013 and Rules made thereunder, the Internal Complaint
Committee of the Company was constituted by the Board in their meeting held on 31.03.2018. The
constitution of Committee is as under:

(:;; Name of Person Category ;I:a::;ierrson !

L 1 Smt. Rachna Gaur | Chief Financial Officer, ISCDL | Presiding Officer |
{2 Shri Sunil Dubey Executive Engineer (Electrical), ISCDL Member

\ 3 Smt, Rashmi Chaudhari | Communication (IEC/BCC) Expert, ISCDL | Member
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22.

23.

24.

on-Governmental Organizations FAem_lier_'i Member

[4_ [SmtRectalohii |

| 2Z|

Two meetings of Internal Complaint Committee were duly held on 01.06.2018 on 01.12.2018.

VOTING RIGHTS OF EMPLOYEES
During the year under review the company has not given loan to any employee for purchase of its own

shares as per section 67 (3) (c) of Companies Act, 2013. Therefore the company not required to made
disclosure as per rule 6 (4) of Companies (Share Capital and Debentures) Rules, 2014,

SHIFTING OF REGISTERED OFFICE WITHIN THE CITY

The registered office of the Company had been shifted from “Palika Plaza, Shop No. 107-109, M.T.H.
Compound, Smart City Office, Indore” to “Smart City Office, Nehru Park Campus, Indore, 452003,
M.P.” w.e.f. 30.09.2017.

ACKNOWLEDGEMENT

Your Directors are also thankful to the Members of the Company for their faith and confidence in the
Management of the Company.

Place: Indore For & on behalf of Board of Directors of
Date: 20.12. 2018 Indore Smart City Development Limited
Van \ \Q/ —
Ay e
ASHEESWSINGH NISHANT WARWADE
Executive Director Chairman
DIN: 07636828 DIN: 05340409
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FORM NO. MGT 9
EXTRACT OF ANNUAL RETURN

As on financial

year ended on 31/03/2018

Annexure-I

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company (Management & Administration)

REGISTRATION & OTHER DETAILS:

Rules, 2014

1. | CIN U75100MP20168GC035528

2. | Registration Date 11/03.2016

3. | Name of the Company Indore Smart City Development Limited

4, | Category/Sub-category of the Company Company limited by share/ State Government Company
Smart City Office, Nehru Park Campus, Indore MP, 452003 IN

5. | Address of the Registered office & contact details | Email Id: smartcityindore16@gmail.com
Contact: 0731-2535572

6. | Whether listed company No

Name, Address & contact details of the Registrar X
7 & Transfer Agent, if any. Not Applicable
I.  PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10 % or more of the total tumnover of the company shall be stated:-

S. No.

Name and Description of main products /
services

NIC Code of the Preduct/service

% to total turnover of
the company

PARTICULAR OF HOLDING, SUBSIDARY ANS ASSOCIATE COMPANIES- Company not having any holding/
Subsidiary/ Joint Venture/ Associate
S. Name And | CIN/GLN Holding  /Subsidiary/ | % OF | APPLICABLE SECTION
NO. Address Of The Associate SHARE
Company HELD
1. Nil Nil Nil Nil Nil
SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)-
i} CATEGORY-WISE SHARE HOLDING
No. of Shares held at the beginning of the No. of Shares held at the end of the year [As on 31- %
year [As on 01-April-2017} March-2018] Chang
Category of Sharcholders o of | De o, of du:i og
Demat | Physical Total Total | ma Physical Total Total the
Shares | t Shares vear
A. Promoter(s)
(1) Indian
a) Individual/ HUF 50 50 0.00 - 50 50 0.00 Nil
b) Central Govt
c) State Govt (s) 51779990 | 51779990 | 50.00 9,99,99,990 9,99.99,990 50.00 Nit
15
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d) Bodies Corp.

¢) Banks / FI

)} Any other (Local body)

31779960

51779960

50.00

- 9.99,99,960

9.99,99,960

50.00

Nil

Sub- fotal (A)(1):-

103560000

103560000

100.00

- 20,00,00,000

20,00,00,000

100.00

Nil

(2) Forelgn

a) NRIs-
Individuals

by Other-
Individuals

¢)  Bodies Corp.

d)  Banks/FI

€)  Anyother

Sub total (A) (2):-

Total Shareholding of
Promoters (A) = (A) (1) +
{A) (2)

103560000

- 20,00,00,000

20,00,00,000

B. Public Sharcholding

1. Institutions

a) Mutual Funds

b) Banks / FI

¢} Central Govt

d) State Govi(s)

€) Venture Capital Funds

£} Insurance Companies

g) Flls

h} Foreign Venture Capital
Funds

i) Others (specify)

Sub-total (BX1):-

2. Non-Institutions

a) Bodies Corp,

i) Indian

ii) Overseas

b) Individuals

i} Individual shareholders
holding nominal share
capital upto Rs. | lakh

ii} Individual shareholders
holding nominal share
capital in excess of Rs |
lakh

¢) Others (specify)

Sub-total (B)(2):-

16




Public
Sharehotding (B)=(B)1)+
(B)(2)

Total

C. Shares bheld by
Custodian for GDRs &
ADRs

Grand Total (A+B+C) Nil 103560000 | 103560000 | 100.00 20,00,00,000 20,00,00,000 100.00 Nil
*Note: 50 shares held by Individuals are held in the capacity of State Government and Local body.
ii) SHAREHOLDING OF PROMOTER -
Shareholding at the beginning of the " %
year Shareholding at the end of the year change
i
% of %of Shares % of %of Shares * shar:-e-
SN | Shareholder’s Name total Pledged / tota) Pledged / holding
No. of Shares Shares | encumbered | No. of Shares Shares | encumbered during
of the to total of the to total the
company shares company shares year
*Shri Parikipandla
| Narahari 10 0.00 - - - -
*Shri Nishant
2 | Warwade i ) 10 0.00 o i
Indore Municipal
3 Corporation 5,17,79,960 50.00 - 9,99,99,960 50.00 - -
4 | *Shri Rohan Saxena 10 0.00 - 10 0.00
5 | *Shri Rakesh Singh 10 0.00 -
6 | *Shri Gautam Singh - - 10 0.60 -
7 | *Shri Rajesh Nagal 10 0.00 - 10 0.00 - -
Madhya Pradesh B
4 | Urban Development 5,17,79,990 50,00 9,99.99 990 50.00 -
Co. Limited
5 | **Dr. Manju Sharma 10 0.00 - 10 0.00 - -

*Shares are held in the capacity of Nominee of Indore Municipal Corporation
** Shares are held in the capacity of Nominee of Madhya Pradesh Urban Development Co. Limited

iii) CHANGE IN PROMOTERS' SHAREHOLDING (please specify, if there is no change)

Shareholding at the beginning of the | Cumulative Shareholding during the
year year
SN | Particulars % of total % of total
Ne, of shares shares of the | No. of shares shares of the
company COmpany
1. *Shri Parikipandla Narahari
At the beginning of the year 10 0.00 10 0.00
Transferred on 16.11.2017 (10} (0.00) 0 0.00
At the end of the year 0 0.00 0 0.00
2 *Shri Nishant Warwade
At the beginning of the year 0 0.00 0 0.60
Acquired through Transfer on
16.11.2017 10 0-00 10 0.00
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At the end of the year 10 0.00 10 0.00
3. | Indore Municipal Corporation
At the beginning of the year 5,17,79,960 50.00 5,17,79,960 50.00
Allotment dated 31.03.2018 4,82,20,000 0.00 9,99,99,960 0.00
At the end of the year 9,99,99,960 50.00 9,99,99,960 50.00
4. | *Shri Rohan Saxena
At the beginning of the year 10 0.00 10 0.00
Transactions During the Year - - 10 0.00
At the end of the year 10 0.00 10 0.00
5. | *Shri Rakesh Singh
At the beginning of the year 10 0.00 10 0.00
Transferred on 16.11.2017 (10) (0.00) 0 0
At the end of the year ¢ 0.00 0 0.00
6. *Shri Gautam Singh _ _
At the beginning of the year 0 0.00 0 0.00
?ﬁﬁ"?&? through  Transfer on 10 0.00 10 0.00
At the end of the year 10 0.00 10 0.00
7. | *8hri Rajesh Nagal
- At the beginning of (h; year 10 0.00 10 0.00
Transactions During the Year E B 10 0.00
n At the end of the year 10 0.00 10 0.00
8 Madhya Pradesh Ur’bap
Development Co. Limited
At the beginning of the year 5,17,79,990 50.00 5,17,79,990 50.00
Allotment dated 31.03.2018 4,82,20,000 0.00 9,99,99,990 0.00
At the end of the year 9,99,99,990 50.00 9,99,99,990 50.00
9. | **Dr. Manju Sharma
At the beginning of the year 10 0.00 10 .00
Transactions During the Year - - 10 0.00
At the end of the year 10 0.00 J 10 0.00

*Shares are held in the Capacity of Neminee of Indere Municipal Corporation
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** Shares are held in the Capacity of Nominee of Madhya Pradesh Urban Development Co Limited.

iv) SHAREHOLDING PATTERN OF TOP TEN SHAREHOLDERS: NA
(Other than Directors, Promoters and Holders of GDRs and ADRs):-

Shareholding st the beginning Cumulative Shareholding
For each of the Top 10 of the es:’r during the afear
2 Shareholders % of total . % of total
No. of shares | shares ofthe | No. of shares shares of the
company company
At the beginning of the year = - - .
Transactions During the Year - - -
At the end of the year - - J 13
v) SHAREHOLDING OF DIRECTORS AND KEY MANAGERIAL PERSONNEL:
Shareholding at the beginning Cumulative Shareholding
SN Shareholding of each Directors and each Key of the ye?’/: of total duringthe z:,fa:f wotal
Managerial Eersonnel No. of shares | sharesofthe | No, of shares shares of the
company company
1. | Shri Parikipandla Narahari (,
At the beginning of the year 10 0.00 L 0.00
Transferred on 16.11.2017 (10) (0.00) 0 0.00
At the end of the year 0 0.00 0 0.00
2, Shri Nishant Warwade ¢,
At the beginning of the year 0 0.00 0 0.00
Acquired through Transfer on 16.11.2017 10 0.00 10 0.00
At the end of the year 10 0.00 10 0.00
3 Shri Manish Singh
At the beginning of the year - - B
Transactions During the Year - - -
Al the end of the year - - . .
4. | Shri Kumar Vinay Pratap ;5
At the beginning of the year - - - -
Transactions During the Year - - -
At the end of the year - - - -
s Shri Ashwini Kumar .,
At the beginning of the year - - - -
19




Transactions During the Year

At the end of the year

Shri Surendra Singh Rajpoot

At the beginning of the year

Transactions During the Year

At the end of the year

Shri Mohit Bundas 5,

At the beginning of the year

Transactions During the Year

At the end of the year

Dr. Manju Sharma

At the beginning of the year

10

0.00

0.00

Transactions During the Year

10

0.00

At the end of the year

10

0.00

10

0.00

Shri Rakesh Singh ()

At the beginning of the year

0.00

0.00

Transferred on 16.11.2017

(10}

(0.00)

0.60

At the end of the year

0.00

0.00

10.

Shri Gautam Singh (,

At the beginning of the year

0.00

0.00

Acquired through Transfer on 16.11.2017

10

0.00

0.00

At the end of the year

10

0.00

0.00

11.

Shri Rajesh Nagal (o

At the beginning of the year

10

0.00

0.00

Transactions During the Year

0.00

At the end of the year

10

0.00

0.00

12,

Shri Gajra Mehta

At the beginning of the year

Transactions During the Year
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At the end of the vear

13.

Shri Krishna Kumar Songaria

At the beginning of the year

Transactions During the Year

At the end of the year

4.

Shri Shankar Yaday

At the beginning of the year

Transactions During the Year

At the end of the year

15.

Prof. Rishikesha Thiruvenkata Krishnan (19

At the beginning of the year

Transactions During the Year

At the end of the year

16.

Shri Rohan Saxena

Al the beginning of the year

0.00

Transactions During the Year

10

10

0.00

0.00

At the end of the year

0.00

10

0.00

1.

Shri Anurag Kumar Saxena

At the beginning of the year

Transactions During the Year

At the end of the year

18.

Smt. Rachna Gaur 3

At the beginning of the year

Transactions During the Year

At the end of the year

Note:

0]
@
*
@
%)
©)
0]
®
)

(10> Joined ihe Board as Independent Director w.e.f, 12.05.2017

Ceases to held Directorship w.e.f. 18.09.2017 and Shares were held in the capacity of Nominee of IMC
Joined 1he Board as Nominee Ditector w.e.f. 18.09. 2017 and Shares are held in the capacity of Nominee of IMC

Ceases to hold Directorship w.e.f. 14.09.2017
Joined the Board as Nominee Director w.e.f. 14.09 2017

Joined the Board as Neminee Director w.e f. 23.06.2017 and ceases o hold Directorship w.e.f. 18.12.2017

Joined the Board as Nominee Director w.e.f. 18.12.2017 and Shares are held in the capacity of Nomines of MPUDCL
Ceases to hold Directorship w.e.F. 18.09.2017 and Shares were held in the capacity of Nominee of IMC

Joined the Board as Nominee Director w.e.f, 20.12.2017 and Shares are held in the capacily of Nominee of IMC

Shares are held in the capacity of Nominee of IMC
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(11} Chief Executive Offices

(12) Company Secretary

(13)  Chief Financial Officer
Vi) INDEBTEDNESS - Indebtedness of the Company including interest outstanding/accrued but not due for payment.-

Particulars

Secured Loans
excluding
deposits

Unsecured
Loans

Deposits

Indebtedness at the beginning of the financial year

Total
Indebtedness

i) Principal Amount

ii} Interest due but not paid

iii} Interest accrued but not due

Total (i+ii+iii)

Change in Indebtedness during the financial year

e Addition

¢ Reduction

Net Change

Indebtedness at the end of the financial year

i} Principal Amount

i) Interest due but not paid

iii) Interest accrued but not due

Total (i+ii+iif)

IV, REMUNERATION OF DIRECTORS AND KEY MANAGERAL PERSONNEL-

A. REMUNERATION TO MANAGING DIRECTOR, WHOLE-TIME DIRECTORS AND/OR MANAGER:-NIL

SN Particulars of Remuneration

Directors

Total

Giross salary

Amount

Income-tax Act, 1961

(a) Salary as per provisions contained in section 17(1) of the

(b} Value of perquisites w's 17(2) Income-tax Act, 1961

(¢) Profits in licu of salary under section 17(3} Income- tax

Act, 1961
2. | Stock Option - B
Sweat Equity - -
Commission -
4. |- as % of profit
- others, specify...
5. | Others, please specify -
22




6.

Total (A)

7.

Ceiling as per the Act

B. REMUNERATION TO OTHER DMRECTORS — NIL

SN Particulars of Remuneration Name of Dirsctors Totalitmehint
Independent Directors Nil Nil Nil
Fee for attending board committee meetings Nil Nil Nil
1. | Commission Nil Nil Nil
Others, please specify Nil Nil Nil
Total (1) Nil Nil Nil
Other Non-Executive Directors Nil Nil Nil
Fee for attending board committee meetings Nil Nil Nil
2 [ Commission Nil Nil Nil
Others, please specify Nil Nil Nil
3. | Total 2) Nil Nil Nil
4. | Total (By=(1+2) Nit Nil Nil
5. | Total Managerial Remuneration Nil Nil Nit
6. | Overall Ceiling as per the Act Nil Nil - Ni

C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD- NIL

Key Managerial Personnel

SN Particulars of Remuneration — ]
CEQ Cs CFO Total
Rohan Saxena Anu;ag Kumar Rachna Gaur
axens

Gross salary Nil 703950 424667 1128617
(a) Salary as per provisions contained in Nil 703950 424667 1128617
section 17(1) of the Income-tax Act, 1961

1. | {b) Value of perquisites w/s 17(2) Nil Nil Nil Nil
Income-tax
Act, 1961
{c) Profits in lieu of salary under section Nil Nil Nil Nil
17(3) Income-tax Act, 1961
Stock Option Nil Nil Nil Nil
Sweat Equity Nil Nil Nil Nil
Commission Nil Nil Nil Nil
- as % of profit Nil Nil Nit Nil
others, specify Nil Nil Nil Nil

5. | Others, please specify Nil Nil Nil Nil
Total Nil 703950 424997 1128617
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VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:- NIL

Type CSeclion ?f the Br-ief. D?‘l‘::lli;;;i?t:ty [l‘:[;l ;E:EET / Ail:.l;:a; ?g'iavdee,
ompanies Act | Description Comlij::::::p:::lg fees COURT] Details)

A, COMPANY

Penalty Nil Nil Nil Nil Nil

Punishment Nil Nil Nil Nil Nil

Compounding Nil Nil Nil Nil Nit
B. DIRECTORS

Penalty Nil Nil Nil Nil Nil

Punishment Nil Nil Nil Nil Nil

Compounding Nil Nil Nil Nit Nil

C. OTHER OFFICERS IN DEFAULT

Penalty Nil Nil Nil Nil Nil

Punishment Nil Nil Nit Nil y Nil

Compounding Nil Nil Nil Nil Nil

Place: Indore
Date: 20.12, 2018

For & on behalf of Board of Directors of
Indore Smart City Development Limited

o>

~

(
L .
ASHEESH SINGH

Executive Director
DIN: 07636828
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Swati Tripathi

8.Com., ﬁcl.]s.
i Pratik Tripathi
i Company Secretaries 8.5c. A.c.!ql., FCS.

'I! 306, Manas Bhawan Extn,
11, RNT Marg, Indare, {M.P), India
Tel: +91 731 4043080, 4043089
Cell: +91 98827234275

Form No. MR-3 E-mail: tripathi.pratik@gmail.com

SECRETARIAL AUDIT REPORT """

For The Financial Year Ended 315" March, 2017
[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No. 9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,

The Members,

Indore Smart City Development Limited,
Indore

We have conducted the secretarial audit of the compliance of applicable statutory provisions
and the adherence to good corporate practices by Indore Smart City Development Limited
(hereinafter called the Company). Secretarial Audit was conducted in a manner that provided
us a reasonable basis for evaluating the corporate conducts/statutory compliances and
expressing my opinion thereon.

Based on our verification of Indore Smart City Development Limited’s books, papers,
minute books, forms and returns filed and other records maintained by the Company and also
the information provided by the Company, its officers, agents and authorized representatives
during the conduct of secretarial audit, we hereby report that in our opinion, the Company
has, during the audit period ended on 31* March, 2018, has complied with the statutory
provisions listed hereunder and also that the Company has proper Board-processes and
compliance-mechanism in place to the extent, in the manner and subject to the reporting
made hereinatter:

1. We have examined the books, papers, minute books, forms and returns filed and
other records maintained by Indore Smart City Development Limited for the period
ended on 31* March, 2018 according to the provisions of:

(1)  The Companies Act, 2013 (the Act) and the Rules made thereunder:

(i) The Securities Contracts (Regulation) Act, 1956 (*SCRA’) and the Rules made
thereunder;

(iii) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder
(Not applicable to the Company during the Audit Period);

(iv) The Foreign Exchange Management Act, 1999 and the Rules and Regulations made
thereunder to the extent of Foreign Direct Investmemasiseas Direct Investment
and External Commercial Borrowings, (no such t ' ;




ompany Secretaries

Indore Smart City Development Limited
Secretarial Audit Report for FY 2017-18

(v) The following Regulations and Guidelines prescribed under the Securities and
Exchange Board of India Act, 1992 (‘SEBI Act’):- (Not applicable to the
Company during the Audit Period)

(a)
(b)
(©
(d)

(e)

()

(g)

(h)

The Securities and Exchange Board of India (Substantial Acquisition of
Shares and Takeovers) Regulations, 2011;

The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 1992;

The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009;

The Securities and Exchange Board of India (Employee Stock Option Scheme
and Employee Stock Purchase Scheme) Guidelines, 1999 (Not applicable to
the Company during the Audit Period);

The Securities and Exchange Board of India (Issue and Listing of Debt
Securities) Regulations, 2008 (Not applicable to the Company during the
Audit Period);

The Securities and Exchange Board of India (Registrars to an Issue and Share
Transfer Agents) Regulations, 1993 regarding the Companies Act and dealing
with cltent;

The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2009 (Not applicable to the Company during the Audit Period);
and

The Securitics and Exchange Board of India (Buyback of Securities)
Regulations, 1998 (Not applicable to the Company during the Audit Period);

(vi) Other Laws specifically applicable to the Company, as informed by management:-

NIL

2. We have also examined compliance with the applicable clauses of the following:

(i)

Secretarial Standards issued by The Institute of Company Secretaries of India.

During the period under review, the Company has materially complied with the
provisions of the Act. Rules, Regulations, Guidelines, Standards, etc. mentioned above
subject to followings :-

a. Company was having only one independent Director during the FY 2017-18
against the two independent Directors required as per section 149 of the Act, but
on 12.11.2018 one more independent Director has been appointed after closure of
Financial Year.

b. Company has not constituted Nomination and Remuneration Committee
consisting majority of Independent Directors. This is non compliance of section
149, 177 and 178 of the Companies Act 2013. Audit committee also does not
have majority of Independent Director as required under the Act.

c¢. Company has not constituted various other committe€s
12.15 Articles of Association of the Company.

as mentioned in clause no.




Indore Smart City Development Limited

ompany Secretaries Secretarial Audit Report for FY 2017-18

3. We further report that:

The Board of Directors of the Company is duly constituted with proper balance of
Executive Directors, Non-Executive Directors except Independent Directors. The
changes in the composition of the Board of Directors that took place during the period
under review were carried out in compliance with the provisions of the Act,

Adequate notice is given to all directors to schedule the Board Meetings, agenda and
detailed notes on agenda were sent at least seven days in advance or with shorter period,
wherever required, and a system exists for seeking and obtaining further information and
clarifications on the agenda items before the meeting and for meaningful participation at
the meeting.

Majority decision is carried through while the dissenting members’ views are captured
and recorded as part of the minutes, wherever exist.

4. We further report that there are adequate systems and processes in the company
commensurate with the size and operations of the Company to monitor and ensure
compliance with applicable laws, rules, regulations and guidelines.

5. We further report that during the audit period the company has issued and allotted
equity Shares on right issue basis.
For P.S, Tripathi & Associates
Company, Secretapr€et™ 8455\
/’/’ - “'6 . ),,,
/(P
Place: Indore '=' Pratik Tripati, :
Date: 20/12/2018 Partner

C.P. No. 5358

Note: This report is to be read with Annexure to Secretarial Audit Report of even date which
is annexed with this report and forms an integral part of this report.
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To,

Indore Smart City Development Limited
Secretarial Audit Report for FY 2017-18

Annexure to Secretarial Audit Report

The Members,

Indore
Indore

Smart City Development Limited

Our report for FY 2017-18 of even date is to be read along with this letter.

1.

Place: Indore
Date: 20/12/2018

Maintenances of secretarial records are the responsibility of the management of the
Company. Qur responsibility is to express an opinion on these secretarial records
based on our audit.

We have followed the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the secretarial records.
The verification was done on test basis to ensure that correct facts are reflected in
secretarial records. We believe that the processes and practices, we followed provide
a reasonable basis for our opinion. Our report is based on said secretarial records.

We have not verified the correctness and appropriateness of financial records and
Books of Accounts of the Company.

The compliance of the provisions of corporate and other specifically applicable laws,
rules, regulations, standards is the responsibility of management. Our examination
was limited to the verification of procedures on test basis. We have not gone through
the laws which are general in nature and applicable to the Company.

The Secretarial Audit report is neither an assurance as to the future viability of the
Company nor of the efficacy or effectiveness with which the management has
conducted the affairs of the Company.

Where ever required, we have obtained the management representation and

declaration about the compliance of laws, rules and regulation and happening of
events etc.

For P.S. Tripathj & Associates

C.P. No. 5358
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125-126, Sunrise Tower
579, M.G. Road, INDORE-452 001
Phone : 0731-2539821, 4049821
agrawals_indore@yahoo.com

GUPTA & ASHOK

INDEPENDENT AUDITOR’S REPORT

To the Members of Indore Smart City Development Limited, Indore

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Indore Smart City Development Limited
("the Company™), which comprise the balance sheet as at 315'March, 2018, the statement of profit and loss
(including other cornprehensive income), the statement of cash flows and the statement of changes in equity for
the year then ended and a summary of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these Ind AS financial statements that give a true and fair view
of the financial position, financial performance including other comprehensive income, cash flows and changes
in equity of the Company in accordance with the accounting principles generally accepted in india, including the
Indian Accounting Standards {(Ind AS) prescribed under Section 133 of the Act read with relevant rules issued
thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgements and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Ind AS financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessung the Company's ability to .
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Auditor’s Responsibility
Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which
are required to be included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
specified under Section 143(10)of the Act. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the Ind AS financial statements
are free from material misstatement.

An audit involves performing procedures o obtain audit evidence about the amounts and the disclosures in the
Ind AS financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to fraud or
error. In making those risk assessments; the auditor considers internal financial control relevant to the
Company’s preparation of the Ind AS financial statements that give a true and fair view in order to des:gn audit

opinion on the Ind AS financial statements.




Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind
AS financial statements give the information required by the Act in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India including the Ind AS, of the state
of affairs of the Company as at 31% March, 2018, its losses (including other comprehensive income), its cash

flows and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 {"the Order”) issued by the Govemment
of India in terms of sub-section (11) of section 143 of the Act, and on the basis of such checks of the
books and records of the Company as we considered appropriate and according to the information and
explanations given to us, we give in the “"Annexure A" a statement on the matters specified in the

paragraphs 3 and 4 of the said Order,

2. Asrequired by Section 143 (3) of the Act, we report that:

(a) We have sought, and obtained all the information and explanations, which to the best of our

knowledge and belief were necessary for the purposes of our audit.

(b} In our opinion, proper books of account as required by law have beeh kept by the Company so

far as it appears from our examination of those books.

(¢} The balance sheet, the statement of profit and loss, the statement of cash flows and the statement
of changes in equity dealt with by this Report are in agreement with the books of account.

{d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act, read with relevant rules issued thereunder.

(e) According to the information provided to us the provisions of section 164(2) regarding non
appointment of disqualified directors are not applicable to the Company because of exemption
granted to it by way of notification dated 5" June 2015 bearing no. as F. No. 1/2/2014-CL-V

issued by Ministry of Corporate Affairs.

(fy With respect to the adequacy of the intemnal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in

“Annexure B” and

(9) With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our

information and according to the explanations given to us:

i. The Company has disclosed the impact, if any, of pending litigations on its financial position in
its Ind AS financial statements — Refer Note-2.3 to the Ind AS financial statements;

ii. The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any on long term long-term contracts including

derivative contracts.

iii. There were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Company.

Place: Indore For Gupta & Ashok
Chartered Accountants
Dated: 20/12/2018 Firm Regn. No. 0022

W
\/3"’9 2
CA Ashok Agrawal ‘\\\\
(Partner) R

M.No. 071274




ANNEXURE -A TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the
financial statements for the year ended 31 March 2018, we report that:

{i)

(iil)

(iv}

{a) The company is maintaining proper records showing full particulars, including quantitative
details and situation of fixed assets.

{b) All these fixed assets have been physically verified by the management ai reasonable intervals
during the year. No material discrepancies were noticed on such verification.

(c) The Company holds no immovable properties.

{a) As the Company has no inventory at any time during the year, the requirement for physical
verification of inventory is not applicable to the Company Therefore subclause {b}) of clause {ii)
of Paragraph 3 of the Order is not applicable.

{a) The company did not give any loan, secured or unsecured, to companies, firms, limited liability
partnerships or other parties covered in the register maintained under section 189 of the
Companies Act. Therefore, sub-clause (a), (b} and {c} of clause {iii) of paragraph 3 of the Order
are not applicable.

In our opinion and according to explanations given to us, the Company has complied with the
provisions of section 185 and 186 of the Act, with respect to the loans and investments made.

According to the information and explanations given to us and on the basis of our checking
during the course of audit, the company has not accepted any deposits.

the Central Government has not specified maintenance of the cost records under sub-section
(1) of section 148 of the Companies Act. 7

{a} According to the information and explanation given to us, the company is regular in
depositing undisputed statutory dues including provident fund, employees state insurance,
income tax, sales tax, service tax, duty of custom, duty of excise, value added tax, cess and
other statutory dues to the appropriate authorities. There was no such outstanding as at the
last day of the financial year concerned for a period of more than six months from the date
they became payable except for —

Sr. No. Nature of Dues | Financial year Amount unpaid which s
outstanding as at the last day of
financial year for a period of more
than six months from the date
they become payable

1 Labour Cess | 2017-2018 Rs. 19,92,323
Payable
2 Commercial Tax | 2017-2018 Rs. 1,32,386

3 Professional Tax | 2017-2018 Rs. 2,500




{b) According to information and explanations given to us, there are no dues of income tax,
wealth tax, service tax, custom duty, excise duty and cess which have not been deposited on
account of any dispute,

{viii) In our opinion and according to information and explanations given to us, the company has not

obtained any loan from financial institutions, banks, government or any other person. Therefore,
paragraph 3(viii) of the Order is not applicable.

{ix) The Company has not raised any money by way of initial public offer, further public offer or term

loan. Therefore, paragraph 3(ix) of the Order is not applicable.

{x} Based upon audit procedures performed and according to the information and explanations given

to us, no fraud by the company or on the company by its officers or employees has been noticed
or reported during the course of our audit.

{xi) According to information and explanations given to us and based on our examination of the records

{xii)

(xiif)

of the Company, the Company has paid/ provided for managerial remuneration in accordance
with requisite approvals mandated by provisions of section 197 read with Schedule V to the
Companies Act.

In our opinion and according to the information and explanations given to us, the Company is
not a nidhi company. Accordingly, paragraph 3(xit} of the Order is not applicable.

According to information and explanations given to us and based on our examination of the
records of the Company, the company has not entered into any transactions with the related
parties. Accordingly, the clause {xiii) of the order are not applicable.

(xiv} According to information and explanations given to us and based on our examination of the
records of the Company, the company has not made preferential allotment / private placement
of shares or fully or partly convertible debentures during the year. The requirement of section
42 of the Companies Act have been complied with and the amounts raised have been used for
the purpose for which the funds were raised.

(xv)  According to information and explanations given to us and based on our examination of the
records of the Company, the company has not entered into non-cash transactions with directors
or persons connected with them. Accordingly, paragraph 3(xv} of the Order is not applicable.

{xvi} The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act 1934,

For Gupta & Ashok
Chartered Ac
FRNo. 022

Place: Indore

Dated: 20/12/2018 ~\§\2(W
(CA 3shok Agra
Partner

M.No. 071274




Annexure “B” to the Independent Auditors’ Report

(Referred to in Paragraph 1{f) under ‘Report on Other Legal and Regulatory requirements’ of our report
on even date)

Report on the Internal Financial Controls over Financial Reporting under Clause {i) of Sub-section 3 of
Section 143 of the Act :

We have audited the internal financial controls over financial reporting of the Company as of March 31, 2018 in
conjunction with our audit of the Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financlal Controls

The Company's management is responsible for establishing and maintaining internal financial controls based
on the interal control over financial reporting criteria established by the Company considering the essential
compenents of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India (ICAl). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
Company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Act, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and both issued
by ICAl. Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their eperating effectiveness. Qur audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financlal Controls over Financial Reporting

A Company’s intemal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliabllity of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A Company’s internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
Company, (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorizations of management and
directors of the Company; and {3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the Company's assets that could have a maten effect on the
financial statements.




Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to ermor or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinlon

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
31* March 2018, based on the internal control over financial reporting criteria established by the Company
considering the essential components of intemal control stated in the Guidance Note issued by the ICAI.

For Gupta & Ashok
Chartered Accountants
FRNo. 02254C

Place: Indore
Dated: 20/12/2018

Partner
M.No. 071274




125-126, Sunrise Tower
579, M.G. Road, INDORE-452 001
Phone : 0731-2539821, 4049821
agrawals_indore@yahoo.com

GUPTA & ASHOK

REPORT UNDER SECTION 143(5) OF THE COMPANIES ACT 2013 OF Indore Smart
City Development Limited, INDORE

Reference: CAG Letter No/CA. VWCOY/MADHYA PRADESH, I1SCDL (1) /1052 DATED:
18/08/2018

We have examined the books of accounts of INDORE SMART CITY DEVELOPMENT
LIMITED, Indore for the year ended 31st March 2018 and as per the information and
explanation given to us, we submit our report under section 143(5) of the Companies Act

, 2013 as under : -
|
1. Whether the company has clear The Company does not hold any freehold or leasehold
title/lease deeds for freshold and land.

leasehold land respectively? If not
please state the area of freehold
and leasehold land for which
title/lease deeds are not available.

2. Whether there are any cases of
waiver/ write off of
debts/loansfinterest etc., if yes, the There are no cases of waiver / write off of debts / loans/
reasons there for and the amount interest ete.
involved.

3. Whether proper records are
maintained for inventories lying with

third parties & assets received as Some assets of the Company are lying with / in
gift/grant(s) from Government or possession of Indore Municipal Corporation. Proper
other authorities. records are maintained for inventories / assets lying with
third parties.
For Gupta & Ashok
Chartered Accountants
FRN: 02254C
X
' Date: 2012/2018 29
Place: Indore CA Ashok Agrawa
(Partner)

M. No.: 071274




INDORE SMART CITY DEVELOPMENT LTD.

CIN :- U75100MP2016S8GC035528

Regd. Off : Smart City Office, Nehru Park Campus, Indore, M.P.
Website ; www.smartcityindore.org, ph No. 0731-2533572; E mail : smartcityindore 16@gmail.com
BALANCE SHEET AS AT 31 MARCH, 2018

T (In Rupees)
As at As at
Particulars Note March 31, 2018 March 31, 2017
ASSETS
1 NON CURRENT ASSETS
(a) Property Plant and Equipment 4 2765,30,529 470,44,903
(b} Capital Work in Progress 5 9060,64,052 1851,63,810
{¢) Financial Assets
(i} Others Financial Assets 6 15703,82,576 21347,77,140
{d) Deferred Tax Assets 7 = 52,11,858
27529,77,157 23721,97,711
2 CURRENT ASSETS
(8} Financial Assets
(i) Cash and Cash Equivalents 8 14512,19,638 8078,96,995
(b) Other Current Assets 9 2162,03,100 741,12,680
16674,22,738 8820,09,675
TOTAL ASSETS 44203,99,895 v 32542,07,386
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 10 20000,00,000 10356,00,000
(b) Other Equity 11 (99,99,964) 52,11,858
19900,00,036 10408,11,858
LIABILITIES
1 NON CURRENT LIABILITIES
(a} Government Grants for Project
Expenditure 12 21180,30,348 19563,12,551
(b) Other Non Current Liabilities 13 132,40,160 5,84,334
{¢) Deferred Tax Liability 7 99,99,964
21412,70,472 19568,96,885
2 CURRENT LIABILITIES
{a) Other Current Liabilities 14 2521,05,753 2340,31,796
(b} Government Grants for A & OE
Expenditure 15 370,23,634 224 66,847
2891,29,387 2564,98,643
TOTAL EQUITY AND LIABILITIES 44203,99,895 32542.,07,386
Significant Accounting Policies and Notes cn 1to 33
Financial Statements

As per our report of Even Date

For Gupta & Ashok
Chartered Accountants
Firm Reg. No\\002254c

SN

CA. Ashok Agrawal
Partner
M .No. 071274

PLACE: Indore
20.12.2018

For and behalf of the Board of Directors

[Nishauwfw(m:

Chairman
DIN, 05340409

M No.410808

Chief Hinancial Officer

Msingh] p
‘xecutive Director

DIN.07636828

==

[C8.Anurag Kumar Saxena]
Company Secretary
F.8115




¥

" CA. Ashok Agrawal

" PLACE; Indore
- DATE: 20.12.2018

INDORE SMART CITY DEVELOPMENT LTD.
CIN :- U75100MP20165GC035528
Regd. Off : Smart City Office, Nehru Park Campus, Indore, M.P.
‘Website : ﬁw.smaﬂitﬁndom.org, ph No. 0731-2535572; E mail : smartcityindorel6@gmail.com
PROFIT & LOSS STATEMENT FOR YEAR ENDING AS ON 31 MARCH, 2018

7 (In Rupees)

- For the year For the year ended
EasCloulags Note ended 31.03.2017
Income
Revenue From Operations 16 73,18,681 $,10,000
Other Income 17 1085,59,052 775,33,153
Total income (A) 1158,77,733 '784,43,153
Expenses
Employee benefit expense 18 104,22,183 18,45,137
Finance Costs 19 57,484 173
Qher Expenses 20 924,79,148 827,6(,030
Total expenses before Depreciation & Project Exp
(B) 1029,58,815 846,05,342
Add:

a) Project Expenditure (Revenue nature) 21 141,03,183
b) Depreciation and amortization expense
i. Towards Administrative Assets 4 14,21,946 1,61,108
il. Towards Projects Assets 4 90,12,656 5,59,316
245,337,785 7,20,424
Profit/(loss) hefore tax (C=A-)B {116,18,867) (68,82,613)
Tax expense

{1) Current tax - -

(2) Deferred tax 7 152,11,821 {52,11,858)
Total Tax (F) 152,11,821 {52,11,858)
Profit/[Loss] for the vyear from continuing
operations(E-F) (268,30,688) (16,70,75%)
Profit/{Loss) from discontinued operations - -
Profit/(loss) for the period {268,30,688) |16,70,755
Other comprehensive income 22
A (i) Items that will not be reclassified to profit

or loss B -
B (i) Items that will be reclassified to profit -

or loss 116,18,867 638,82,613
Total Other Comprehensive Income 116,18,867 68,82,613
Total Comprehensive Income for the period
(Comprising Profit (Loss) and Other
Comprehensive Income for the period) {152,11,821) 52,11,858
Earnings per equity share (for continuing operation): | 25

Basic (0.08) 0.05
Diluted {0.08} 0.05

Earnings per equity share (for discontinued
operation): 25 - &
Significant Accounting Policies and Notes on 1to
Financial Staternents 33

As per our report of Even Date

lor Gupta & Ashok
Chartered Accountants

* Rirm Reg. No. _03.\'22540

O

Partner
M .No, 071274

For and behalf of the Board of Directors

e

[Nishant Warwade]

Chairman

DIN. 05340409

M No.410808

W Singh]

xecutive Director-
DIN.07636828

[CS.Kr{g:Ku Saxena |

Company Secretary

F.8115




INDORE SMART CITY DEVELOPMENT LTD.
CIN :- U73100MP20165GC035528
Regd. Off : Bmypart City Office, Hehru Park Campus, Indore, BLP.
CASH FLOW STATEMENT
For the year ended 31st Magch, 2018

7 (In Rupees)

FParticulars
A Cash Flow from Operating Activities

Profit / (Loas) before tax

Adjustments for:

Remeasurement of Defined Benefit Plans
Depreciation & Amortisation

Provision for Gratuity

Provision for Leave Encashment
Miscellenieous Balances Written off
Interest Expense

Other Tncome

Other Comprehensive income

Operating Profit before Working Capital
Changes

Adjustments for
Trade Receivables
Other financial assets
Other Bank Balances
Inventories
Other Current Assets
Trade Payables
Other Current Liabilities
Other Non Curtent Liability
Movement in depoaita

Net Cash generated from [ {used) in
Operating Activities{before tax)
Taxes [Paid) / Refund (net)

Net Cash generated from / (used) in
Operating Activities

B Cash Flow from Investing Activities
Interest Received
(Purchase)/ Sale of Tangible Assets [Net]
Movement in Loans and Advances

HNet Cazh generated from / (used in)
Investing Actlvities

c Cash Flow from Financing Activities
Grant Received
Interest received on Grant
Repayment of Long Term Loans
Repayment of Unpaid Matured Debentures
Movement in Long Term Provisinns
Froceeds from Shert Term Loans

Net Cash generated from / (used in)
Financing Activities

Net increase [ (decreaze) in Cash and Cash
Equivalents [A+B+C})

Opening Bulance of Cash and Cash
Equivalents

Closing Balance of Cash and Caszh
Equivalents

Net increase / [decreasze] in Cash and Cash
Equivalents

Year ended

March 20138

31st

Year ended
2017

31st March

1,04,34,602

{10,85,59,052)
1,16,18,867

{1,16,18,867)

(8.65,05.583)

7,20,424

{7,75,33,153)
68,582,613

{68,82,613)

(6,99,30,116}

56,96,00,000
{14,20,90,420)

1,80,73,957
1,26,55.826

{96,08,20,471)
{52,05,436)

1,00,00,00,000
24,92,33,636

{9,81,24,450)

45,82,39.364

36,01,14,914

36,01,14,914

196.60,25.907)

1,24,92,33,636

64,33,22,642

80,78,96,995

1.45.12.19.638

64,33,22,643

(7.68,12,729)

{2,12,90,00,000)
{7,41,12,680)

23%0,31,796
5,84,334

[1,96,84,96,550)

(2.04,53,09,279)

(2,04.53,09,279)

(23,29,29,137)
(57,77,140)

{23,87.06,277)

2,96,00,00,000
13,19,12,551

3.09,19,12,551

$0,75,96,995

80.78,96.995

80,78.96,995

As per our report of Even Date

For Gupta & Ashok
Chartered Accountants
FirmReg. No. 0&22540
:’!:.Ir )
CA. As ok\Agrswnl

Partner
M .No, 071274

PLACE: Indore
DATE; 20.12,2018

For and behalf of the Board of Directors

-

Chairman
DIN. 05340409

W
[Rachng Gaur]

Chiel Fipancial Officer
M No. 808

?hafh/sﬂlnghl
xecutive Director

DIN.076368528

=

[Anurag Humar Saxena]

Company Secretary
F.8115




STATEMENT OF CHANGES IN EQUITY
Statement of Changes in Equity for the period ended 31st March 2018

A, Equity Share Capital ? (In Rupees)
Particulars Amount
Balance at April 1, 2016 -
Changes in equity share capital during the year 1.03.,56,00,000
Balance at March 31, 2017 1,03.56.,00,000
Changes in equity share capital during the year 96,44,00,000
Balance at March 31, 2018 2,00,00,00,000

B. Other Equity |
Reserve & Surplus Z (In Rupees)

Particulars Retained Earnings Total
Balance at the beginning of reporting period 1st April,

2016 - -

Total comprehensive Income for the FY 2016-2017 {16,70,755) {16,70,755)
Other Comprehensive Income for the FY 2016-2017 68,82,613 68,82,613
Ealance at the end of reporting period 31st March
2017 52,11,858 52,11,858
Valuation adjustment-Deemed capital contribution - -
Total comprehensive Income for the FY 2017-2018 (2,68,30,688) {2,68,30,688)
Other Comprehensive Income for the FY 2017-2018 1,16,18,867 1,16,18,867
Balance at the end of reporting period 31st March
2017 (99,99,964) {99,99,964)

As per our report of Even Date

For Gupta & Ashok
Chartered Accountants
Firm Reg. No. 002254C

A

CA. Asho Agrawal
Partner
M .No. 071274

PLAdE: Indore
DATE: 20.12.2018

For and behalf of the Board of Directors

-

[Nm;ade]

Chairman

DIN. 05340409

W

[AsheesR Singh]
Executive Director
DIN.0T7636828

[Anurag Kumar Saxena]
Company Secretary
F.8115




INDORE SMART CITY DEVELOPMENT LTD.
CIN :- U75100MP20168GC035528
Regd. Off ; Smart City Office, Nehru Park Campus, Indore, M.P,

Significant Accounting Policies
CORPORATE INFORMATION

1,

2.
2.1

2.2

Indore Smart City Development Limited (the "Company"} was incorporated in India on 11th March, 2016.1t
is a Special Purpose Vehicle (SPV) created for the implementation of the “Smarty City Mission” at the Indore
city. The SPV will plan, appraise, approve, release funds, implement, manage, operate, monitor and
evaluate the smart city development project as per the Mission Statement & Guideline issued by Ministry of
Urban Development Government of India.

BASIS OF PREPARATION AND SIGHNIFICANT ACCOUNTING POLICIES
BASIS OF PREPARATIOR AND PRESENTATION

The standalone financial statements have been prepared on a historical cost basis, except for the following
assets and liabilities which have been measured at fair value:

- Certain financial assets and liabilities

The financial statements of the Company have been prepared to comply with the Indian Accounting
standards (Tnd AS), including the rules notified under the relevant provisions of the Companies Act, 2013.
Upto the year ended March 31, 2017, the Company has prepared its financial statements in accordance
with the requirement of Indian Generally Accepted Accounting Principles (GAAP), which include Standards
notified under the Companies (Accounting Standards) Rules, 2006 and considered as “Previous GAAP®.
These financial statements are the Company's first Ind AS standalone financial statements. Company's
financial statements are presented in Indian Rupees (INR], which is also its functional currency.

SUMMARY OF SIGHIFICANT ACCOUNTING POLICIES

b)

perty, Plant and Equipment (PPE)

i}  Property, plant and equipment are stated at cost, net of recoverable taxes, trade discount and rebates
less accumulated depreciation and impairment losses, if any. Such cost includes purchase price,
borrowing cost and any cost directly attributable to bringing the assets to its working condition for its
intended use, net charges on foreign exchange contracts and adjustments arising from exchange rate
variations attributable to the assets.

iil Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow
to the entity and the cost can be measured reliably. In the carrying amount of an item of PPE, the cost
of replacing the part of such an item is recognized when that cost is incurred if the recognition criteria
are met. The carrying amount of those parts that are replaced is derecognized in accordance with the
derecognition principles.

ilij Expenses incurred relating to project, net of income earned during the project development stage prior
to its intended use, are considered as pre - operative expenses and disclosed under Capital Work - in -
Progress.

iv) Depreciation on property, plant and equipment is provided using straight line method. Depreciation
is provided based on useful life of the assets as prescribed in Schedule II to the Comparnies Act, 2013,
Each part of an item of Property, Plant & Equipment with a cost that is significant in relation to total
cost of the Machine is depreciated separately, if its useful life is different than the life of the Machine.

v) The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

vi) Gains or losses arising from derecognition of a property, plant and equipment are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are recognised
in the Statement of Profit and Loss when the asset is derecognised.

viij Spare parts procured along with the Plant & Machinery or subsequently which meet the recognition
criteria are capitalized and added in the carrying amount of such item. The carrying amount of those
spare parts that are replaced is derecognized when no future economic benefits are expected from
their use or upon disposal. Other machinery spares are treated as “stores & spares” forming part of
the inventory.

Leasges
i} Leases are classified as finance leases whenever the terms of the lease, transfers substantially alf the
risks and rewards of ownership to the lessee. All other leases are classified as operating leases.




Significant Accounting Policies

<

d)

€)

i}

i)

iv)

)

Leased assets: Assets held under finance leases are initially recognised as assets of the Company at
their fair value at the inception of the leage or, if lower, at the present value of the minimum lease
payments. The corresponding liability to the lessor is included in the balance sheet as a finance lease
obligation.

Lease payments are apportioned hetween finance expenses and reduction of the lease obligation so as
to achieve a constant rate of interest on the remaining balance of the liability. Finance expenses are
recognised immediately in Statemnent of Profit and Loss, unless they are directly attributable to
qualifying assets, inn which case they are capitalized. Contingent rentals are recognised as expenses in
the periods in which they are incurred.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable
certainty that the Company will obtain ownership by the end of the lease term, the asset is
depreciated over the shorter of the estimated useful life of the asset and the lease term.

Operating lease payments are recognised as an expense in the Statement of Profit and Loss on a
straight-line basis over the lease term except where another systematic basis is more representative of
time pattern in which economic benefits from the leased assets are consumed.

Intangible assets

i

ii)

i)

Intangible Assets are stated at cost of acquisition net of recoverable taxes, trade discount and rebates
less accumulated ammortization /depletion and impairment loss, if any. Such cost includes purchase
price, borrowing costs, and any cost directly attributable to bringing the asset to its working condition
for the intended use, net charges on foreign exchange contracts and adjustments arising from
exchange rate variations attributable to the intangible assets.

Subsequent costs are included in the asset’s carrying amount or recogi‘lised as a separate asset, as
appropriate, orly when it is probable that future economic benefits associated with the item will flow
to the entity and the cost can be measured reliably.

Gains or losses arising from derecognition of an intangible asset are measured as the difference

between the net disposal proceeds and the carrying amount of the asset and are recognised in the
Statement of Profit and Loss when the asset is derecognised

Capital Work in Progress

)

i

Expenditure incurred on assets under construction (including a project) is carried at cost under
Capital Work in Progress. Such costs comprises purchase price of asset including import duties apd
non-refundable taxes after deducting trade discounts and rebates and costs that are directly
attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

Cost directly attributable to projects under construction inchide costs of employee benefits,
expenditure in relation to survey and investigation activities of the projects, cost of site preparation,
initial delivery and handling charges, installation and assembly costs, professional fees, expenditure
on maintenance and up-gradation etc. of common public facilities, depreciation on assets used in
construction of project, interest during construction and other costs if attributable to construction of
projects. Such costs are accumulated under “Capital works in progress” and subsequently allocated on
systematic basis over major assets, other than land and infrastructure facilities, on commissioning of
Drojects.

Capital Expenditure incurred for creation of facilities, over which the Company does not have control
but the creation of which is essential principally for construction of the project is capitalized and
carried under “Capital work in progress” and subsequently allocated on systematic basis over major
assets, other than land and infrastructure facilities, on commissioning of projects, keeping in view the
“attributability” and the “Unit of Measure® concepts in Ind AS 16- “Property, Plant & Equipment”.
Expenditure of such nature incurred after completion of the project, is charged to Statement of Profit
and Loss.

Finance Cost

i)

ii)

Borrowing costs include exchange differences arising from foreign currency borrowings to the extent
they are regarded as an adjustment to the interest cost. Borrowing costs directly attributable to the
acquisition, construction or production of an asset that necessarily takes a substantial period of time
to get ready for its intended use or sale are capitalised as part of the cost of the asset. A qualifying
asset is one that necessarily takes substantial period of time to get ready for its intended use.

Interest income earned on the temporary investment of specific grants pending their expenditure on
project assets is added to the grant itself.

il All other borrowing costs are expensed in the period in which they occur.
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ant Accounting Policies

)

h)

i)

Impairment of non-financial assets - property, plant and equipment and intangible assets

i  The Company assesses at each reporting date as to whether there is any indication that any property,
plant and equipment and intangible assets or group of assets, called Cash Generating Units (CGU)
may be impaired. If any such indication exists the recoverable amount of an asset or CGU is estimated
to determine the extent of impairment, if any. When it is not possible to estimate the recoverable
amount of an individual asset, the Company estimates the recoverable amount of the CGU to which
the asset belongs.

ii) An impairment loss is recognised in the Statement of Profit and Loss to the extent, asset’s cartying
amount exceeds its recoverable amount. The recoverable amount is higher of an asset’s fair value less
cost of disposal and value in use. Value in use is based on the estimated future cash flows, discounted
to their present value using pre-tax discount rate that reflects current market assessments of the time

iii} The impairment loss recognised in prior accounting period is reversed if there has been a change in
the estimate of recoverable amount.

Provisions, Contingent Liabilities and Contingent Assets and Commitments

i)  Provisions are recognised when the Company has a present obligation {legal or constructive] as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
Such provisions are determined based on management estimate of the amount required to settle the
obligation at the balance sheet date. When the Company expects some or all of a provision to be
reimbursed, the reimbursement is recognised as a standalone asset only when the reimbursement is
virtuallvy certain.

ii) If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability,. When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost.

fiif Contingent liabilities are disclosed on the basis of judgment of management. These are reviewed at
each balance sheet date are adjusted to reflect the current management estimate.

iv) Contingent assets are not recognized but are disclosed in the financial statements when inflow of
economic benefits is probable.

Income Taxes

The tax expense for the period comprises current and deferred tax. Tax is recognised in Statement of Profit

and Loss, except to the extent that it relates to items recognised in the other comprehensive income or in

equity. In which case, the tax is also recognised in other comprehensive income or equity.

i) Current tax
Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities, based on tax rates and laws that are enacted or substantively enacted at the
Balance sheet date.

fi) Deferred tax “
Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the correspending tax bases used in the computation of
taxable profit.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that have
been enacted or substantively enacted by the end of the reporting period. The carrying amount of
deferred tax liabilities and assets are reviewed at the end of each reporting period.

Employee Benefits Expense

Short Terma Employee Benefits

The undiscounted amount of short term employee benefits expected to be paid in exchange for the services
rendered by employees are recognised as an expense during the period when the employees render the
SCIVICES,

Post-Employment Benefits
Defined Contribution Plans

A defined contribution plan is a post-employment benefit plan under which the Company pays specified
contributions to a separate entity. The Company makes specified monthly contributions towards Provident
Fund, Superannuation Fund and Pension Scheme. The Company’s contribution is recognised as an
expense in the Statement of Profit and Loss during the period in which the employee renders the related
service.




Significant Accounting Policies

it

Revenue recognition

Revenue from operation is recognised when the significant risks and rewards of ownership have been
transferred to the buyer, recovery of the consideration is probable, the associated cost can be estimated
reliably, there is no continuing effective control or managerial involvement with the goods, and the amount
of revenue can be measured reliably.

Revenue from rendering of services is recognised when the performance of agreed contractual task has
been completed.

Interest income
Interest income from a financial asset is recognised using effective interest rate (EIR) method.

Financial Intruments
i) Financial Assets
A, Initial recognition and measurement
All financial assets and liabilities are initially recognized at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities, which
are not at fair value through profit or loss, are adjusted to the fair value on initial recognition.

B. Subsequent measurement
Financial assets carried at amortised cost
A financial asset is measured at amortised cost if it is held within a business model whose
objective is to hold the asset in order to collect contractual cash flows and the contractual terms
of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset is measured at FVTOCI if it is held within a business model whose objective is
achieved by both collecting contractual cash flows and selling financial assets and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through profit or loss (FVTPL)
A financial asset not classified as either amortised cost or FVOCI, is classified as FVTPL. -

C. Impairment of financial assets
In accordance with Ind AS 109, the Company uses ‘Expected Credit Loss’ {ECL) model, for
evaluating impairment of financial assets other than those measured at fair value through profit
and loss (FVTPL). -
Expected credit losses are measured through a loss allowance at an amount equal to:
+ The 12-months expected credit losses (expected credit losses that result from those default
events on the financial instrument that are possible within 12 months after the reporting date};
or
* Full lifetime expected credit losses (expected credit losses that result from all possible default
events over the life of the financial instrument)
For trade receivables Company applies ‘simplified approach’ which requires expected lifetime
losses to be recognised from initial recognition of the receivables, The Company uses historical
default rates to determine impairment loss on the portfolio of trade receivables. At every reporting
date these historical default rates are reviewed and changes in the forward looking estimates are
analysed.
For other assets. the Companv uses 12 month ECL to vrovide for impairment loss where there is

ii) Financial Liabilities

A. Initial recognition and measurement
All financial ligbilities are recognized at fair value and in case of loans, net of directly attributable
cost. Fees of recurring nature are directly recognised in the Statement of Profit and Loss as
finance cost.

B. Subsequent measurement
Financial liabilities are carried at amortized cost using the effective interest method. For trade
and other payables maturing within one year from the balance sheet date, the carrying amounts
approximate fair value due to the short maturity of these instruments.




Significant Accounting Policies

]

m)

n)

Operating Cycle

The Company presents assets and liabilities in the balance sheet based on current / non-current
classification based on operating cycle,

An asset is treated as current when it is:

a. Expected to be realized or intended to be sold or consumed in normal operating cycle;

b. Held primarily for the purpose of trading;

¢. Expected to be realized within twelve months after the reporting period, or

d. Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:

a. It is expected to be settled in normal operating cycle;

b. It is held primarily for the purpose of trading;

¢. It is due to be settled within twelve months after the reporting period, or

d. There is no unconditional right to defer the settlement of the Lability for at least twelve months after the
reporting period

All other liabilities are classified as non-current.

Deferred tax assets and Labilities are classified as non-current assets and liabilitdes.

The company has identified twelve months as its operating cycle.

Earnings Per Share

Bagic earnings per share are calculated by dividing the net profit or loss for the period attributable to
equity shareholders by weighted average number of equity shares outstanding during the period. The
weighted average nunber of equity shares outstanding during the period are adjusted for events of bonus
issue; bonus element in a right issue to existing shareholders.

For the purpose of calculating diluted eamnings per share, the net profit or loss for the year attributable to
equity shareholders and the weighted average number of shares outstanding during the year are adjusted
for the effects of all dilutive potential equity shares.

Statement of Cash Flows

i) Cash and Cash equivalents
For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes
cash on hand, other short-term, highly liquid investments with original maturities of three months or
less that are readily convertible to known amounts of cash and which are subject to an insignificant
risk of changes in value.

i) Statement of Cash Flows is prepared in accordance with the Indirect Method prescribed in the relevant
Accounting Standard.

.

2.3 CRITICAL ACCOUNTING JUDGMERTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

The preparation of the financial statements in conformity with the Ind AS requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liahilities and disclosures as at date of the financial statements and the reported amounts of
the revenues and expenses for the years presented. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may differ from these
estimates under different assumptions and conditions. The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are recognized in the peried in which the estimate is
revised if the revision affects only that period or in the period of the revision and future periods if the revision
affects both current and future periods.

Depreciation / amortisation and useful lives of property plant and equipment / intangible assets
Property, plant and equipment / intangible assets are depreciated / amortised over their estimated useful
lives, after taking into account estimated residual value. Management reviews the estimated useful lives
and residual values of the assets annually in order to determine the amount of depreciation / amortisation
to be recorded during any reporting period. The useful lives and residual values are based on the
Company's historical experience with similar assets and take into account anticipated technological
changes. The depreciation / amortisation for future periods is revised if there are significant changes from
previous estimates.




Significant Accounting Policies

b)

o)

4

¢)

Provisions

Provisions and liabilities are recognized in the period when it becomes probable that there will be a future
outflow of funds resulting from past operations or events and the amount of cash outflow can be reliably
estimated. The timing of recognition and quantification of the liability requires the application of judgment
to existing facts and circumstances, which can be subject to change, The carrying amounts of provisions
and liabilities are reviewed regularly and revised to take account of changing facts and circumstances,

Impairment of non-financial asaets

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, the Company estimates the asset’s recoverable amount. An asset’s
recoverable amount is the higher of an asset’s or Cash Generating Units (CGU’s) fair value less costs of
disposal and its value in use. It is determined for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or a groups of assets. Where the
carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and
is written dowm to its recoverable amount,

In assessing value in use, the estimated future cash flows are discounted to their present value using pre-
tax discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset. In determining fair value less costs of disposal, recent market transactions are taken into
account, if no such transactions can be identified, an appropriate valuation model is used.

Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk of default and
expected cash loss rates. The Company uses judgment in making these assumptions and selecting the
inputs to the impairment calculation, based on Company’s past history, existing market conditions as well
ag forward looking estimates at the end of each reporting period. )

Recognition of Assistance from Holding Company

The Facilities given by the Holding Company have been recognised and estimations have been made in
relation to the perjod of the assistance given, disocunting factor for such assistance and valuation of the
agsistance given.

Accounting of Long Term Security Deposits

Discounting factors while accounting for the Security Deposits have been made to bring them to their
present value.

Estimation of Economic Benefits flowing from the Proeporty Plant and Equipments .
Estirnates for the futiure economic benefits have been made on the basis of various factors preveailing as on
the date of Financial Statements.

2.4 First Time adoption of Ind AS
The Company has adopted Ind AS with effect from 1st April 2017 with comparatives being restated. As the First
Financial Statements of the Company had been pepared for 2016-2017 FY only, accordingly their is no impact
of transition. The figures for the previous period have been restated, regrouped and reclassified wherever
required to comply with the requirement of Ind AS and Schedule I1I.




INDORE SMART CITY DEVELOPMENT LTD.

CIN :- U75100MP20168GC035528
Regd. Off : Smart City Office, Nehru Park Campus, Indore, K.P.
First Time Ind AS Adoption Reconcillations

3.1 Reconciliation - Effect of Ind AS adoption on the Standalone Balance S8heet as at March 31, 2017

? (In Rupees)
As at 31.03.2017
oarttent Previous GAAP|  Reclassification oot o As per Ind AS
Balances Adjustments o to :; balance sheet
ASSETS
1 NON CURRENT ASSETS
(a] Property Plant and Equipment 4,70,44,903 : 3 4,70,44,903
{b} Capital Work in Progress 18,51,63,810 - - 18,51,63,810
{c) Financial Assets
(i) Others Financial Assets - 2,12,90,00,000 57,777,140 2,13,47,77,140
{d) Deferred Tax Assets 34,10,423 - - 34,10,423
23,%6,19,136 2,12,90,00,000 §7,77,140 2,37,03,96,276
2 CURRENT ASSETS
() Financial Assets
{i) Cash and Cash Equivalents 2.93,68,96,995 -2,12,90,00,000 80,78,96,995
(b} Other Current Assets 7.41,12,680 - - 7.41,12,680
3,01,10,09,675 -2,12,90,00,000 | . - £8,20,09,675
TOTAL ASSETS 3.24,66,28,811 - §7,77,140 3,25,24,05,951
EQUITY AND LIABILITIES
Equity
(3} Edquity Share Capital 1,03,56,00,000 1,03,56,00,000
(h) Other Equity 1,97.62,99,935 (1,97.28.89.512) 34,10,423
3,01,18,99,935 | -1,97,28,89,512 Z 1,03,90,10,423
LIABILITIES
1 NON CURRENT LIABILITIES
(@
Government Grants for Project Expenditure - 1,95,63,12,551 1,95,63,12,551
- 1,95,63,12,551 - 1,95,63,12,551
2 CURRENT LIABILITIES
{a) Other Current Liabilities 23,47,28,876 -1,12,746 23,46,16,130
{b) Government Grants for A & QE
Expenditure - 1,65,76,961 58.89,886 2,24,66,847
23,47,28,876 1,65,76,961 57,77,140 2E,70,82,977
TOTAL EQUITY AND LIABILITIES 3.24.66.23.811 - 57.77.140 3,25,24,05,951

Reconciliation Notes explaining Reclassification Adjustments
1  Fixed Deposits with Banks having maturity above 12 months have been reclassified as Other Nono Current Assets under IND AS.

2 Uner IND AS Givernement Grants can only be classified as Uneamed Income and has to be shown as Laibility. Project related Grant
has been classified as Non Current Laibility and E&QOE Grant has been classified as Current Laibility.

Reconciliation Notes explaining Ind AS Adjustments

3  Pacilities provided free of cost by IMC {Holding Company) have been recognised at their fair value and accordingly adjusted in the year

of starting of these facilities

4  Security Depsoits deducted / taken from Various contractors have been recognised at their present falr value based on the repayment

period of the deposit.




INDORE SMART CITY DEVELOPMENT LTD.
CIN :- U75100MP20165GC035528

Regd, Off : s:nart City Office, Nehru Park Campus, Indore, M.P.
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3 WEW.

PROFIT & LOBS ST&TEHBN‘I' FOR PERIOD ENDING AS AT 31 MARCH, 2018

3.2 Reconciliation - Effect of Ind AS adoption on the Standalone Proflt & Loss Statement as at March 31, 2017

T (In Rupees)

Particnlars Previous GAAP| Reclassification Efiect of| As per Ind AS
Balances Adjustments| Transition to Ind PisL
AS

Income

Revenue From Operations 910000 9,160,000
Other Income 83423039 -5889886 7.75.33,153
Total i (&) 8,43,33,039 - {58,89,886)| 7.84,43,153
Expenses

Employee benefit expense 0 ] 992727 992,727
Finance Costs 175 0 0 175
Other Expenses 83612440 Q 0 8,36,12 440
Total expenses before Depreciation & Project Exp
(B) 8,36,12,615 - 9,92,727 | 8,46,05,342
Add:

a) Project Expenditure (Revenue nature) -
b) Depreciation and amortization expense
i Towards Administrative Assets 525848 0 0 5,25,848
ii, Towards Projects Assets 194576 0 1] 194,576
7.20,42¢ = 2 7,20,424

Profit/(loss) before tax (C=A-)B = - {68,82,613)|  (68.82,613)
Tax expense

(1) Current tax -

(2) Deferred tax -3410423 (34,10,423)
Total Tax [F) (34,10,423) - - 134,10,423)|
Profit/(Loss) for the year from continuing
operations{E-F) 34,10,423 - (68,82,613) {34,72,190)
Profit/({Loss) from di tinued operations - - - .
Profit/(loss) for the period 34,10,423 - {68,82,613) (34,72,190)
Other compr 1 ive in
A (i) Items that will not be reclassified to profit

or loss = = -
B (i) Items that will be reclassified to profit

or loss 68,82,613 68,82.613
Total Other Comprehensive Income - - 68,32,613 68.82.613
Totel Comprehensive Income for the period

{Comprising Profit {Loss) and Other
Comprehensive Income for the period) 34,10.423 . - 34,10.423

Reconciliation Notes explaining Ind AS Adjustments

Facilities provided free of cost by IMC (Holding Company) have been recognised at their fair value and accordingly adjusted in the

year of starting of these facilities

Security Depsoits deducted / taken from Various contractors have been recognised at their present fair value based on the

tepayment period of the deposit.




INDORE SMART CITY DEVELOPMENT LTD.

CIN :- U75100MP20168GC035528

Regd. Off : Smart City Office, Nehru Park Campus, Indore, M.P.

First Time Ind AS Adoption Reconciliations

3.3 Reconciliation of total comprehensive income for the year ended March 31, 2017

_ T (In Rupees)

Particulars As at 31.03.2017

Reviged profit as per previous GAAP 34,10,423
Adjustments :

Facilities provided free of cost by IMC {Holding Company} recognised at

their fair value 69,67,867
Security Depsoits recognised at their present fair value based 1,12,746
Salaries of IMC Deputed Staff Accounted for (9,92,727)
Additional Grant transferred to Profit & Loss Account (60,887,886
Total effect of transition to Ind AS -
Profit for the year as per Ind AS 34,10,423
Other comprehensive income for the year (net of tax) -
Total comprehensive income under Ind AS 34,10,423

*
3.4 Reconciliation of Other Equity as at March 31, 2017
T (In Rupees)

Particulars As at 31.03.2017

Other Equity as per previous GAAP 1976299935
Net Adjustments as on 01.04.2016 0

3.5

Effect of Transition to Ind AS :

Transfer of Grant to Current and Non Current Laibilities

(1,97,28,89,512)

Total adjustment to equity {(1,97,28,89,512)
Other Equity under Ind AS 34,10,423
Reconciliation of Cash Flows as at March 31, 2017
¥ (In Rupees)

Particulars As per IGAAP Ind AS As per Ind AS

Adjustments
Net Cah Flows from Qperating Activities 16,13,36,620 (2,20,66,45,899) (2,04,53,09,279
Net Cah Flows from Investing Activities {10,10,16,586) {13,76,89,691] (23,87,06,277)
Net Cah Flows from Financing Activities 2,87,65,76,961 21,53,35,590 3.09.19,12,551
Net increase /{decrease in Cash and Cash 2,93,68,96,995 (2,12,90,00,000) 80,78,96,995
Equivalents)
Cash and Cash Equivalents as at 1st April 2016 - = z
Cash and Cash Equivalents as at 31st March 2,93,68,96,995 (2,12,90,00,000) 80,78,96,995

2017

Under the Ind AS, cash balances lying in seized account and in deposit accounts with more than 3 months
maturity are not included in Cash and Cash Equivalents. As a result, there is a difference between Cash and Cash
Equivalents as per IGAAP and as per Ind AS to the extent of such amount,
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INDORE SMART CITY DEVELOPMENT LTD.
CIN :- U75100MP20165GC035528

Regd. Off : Smart City Office, Nehru Park Campus, Indore, M.P.
Notes annexed to and forming part of Financial Statements

Other Financial Asgets

? (In Rupees)

Particulars

As at

31st March-2018

As at
31st March-2017

Unsecured Considered Good
Advances recoerable under Ind AS (IMC) 1,09,82,576 57,77,140
Other Bank Balances
FDR With Banks({ Maturity within 1 year) 1,55,94,00,000 2,12,90,00,000
Total 1,57,03.82.876 2,13,47,77,140
Deferred Tax Assets/(Liabilities)
The Movement on the deferred tax account iz as follows
% (In Rupees)
P As at As at
31st March-2018 | 313t March-2017
Deferred tax liability
Timing difference on account of Depreciation
WDV as per Companies Act 27,65,30,529
WDV as per Income Tax Act 21,80,34,309 58496220 1,80,75,332 9,94,471
Deferred tax Asset
Timing Difference on account of Sec 35D 1,06,91,490.00 10691490 33,03,670 44,04,894
Timimg Difference on account of IND AS 1,54,42,388.15
adjustments 1,54,42,388% 47,71,698 18,01,435
Net Deferred tax Asset/(Liability) -99,99,964 52,11,858
At the end of the year 99,99,964 -52,11,858
Component of Deferred Tax Liabilities/({Assets) Z (In Rupees)
31st u?-::: 2017 ) St‘tm“cx::i‘:}to S1s¢ Maseh.2018
Particulars - Profit & Loss 8¢ Mareh-
Deferred Tax Asscts/(Liabilities) in relation to :
Depreciation Effect (9,94,471) {1,70,80,861) {1,80,75,332)
Section 35D 44,04,894 {11,01,223) 33,03,670
Carryforward of losses - - -
Property Flant and Equipment - - -
Long term provisions - - -
Short term provisions -~ - -
Ind AS adjustrnents 18,01,435 29,70,263 47,71,698
Total 52,11,888 {1,52,11,821) 99,959,964}
Cash and Bank Balances ? {In Rupees)
Particulars As at As at
31st March-2018 | 31st March-2017
Cash & Cash Equivalents
Balances with Banks
{i) Saving Accounts 1,45,12,05,549 80,78,96,995
Cash on hand 14,089 -
1,45,12,19,638 80,78,96,995




INDORE SMART CITY DEVELOPMENT LTD.
CIN :- U75100MP20165GC035528
Regd. Off : Smart City Office, Nebru Park Campus, Indore, M.P.

9 Other current assets ¥ (In Rupees)
Particulars As at Asg at
31at March-2018 | 315t March-2017
Secured , Considered Good
Advances to Contractors 6,05,11,099 -
Security Deposit 7.97,552 -
Balance with Statutory Authorities 1,95,35,181 1,27,98,723
Accrued Interest on FDR 13,37,11,230 6,13,13,957
Accrued Interest on advance to vendor 449,263 -
GST on reverse Charge 1,43,194 -
GST on advance 71,878 -
Sundry Recievable 9,37,698 -
Advance to Employees 39,404 -
Total 21,62,03,099 7.41,12,680
10 Share capital T {In Rupees)
Particulars As at 31st March-2018 As at 31st March-2017
Number Amount Number Amount
Authorised
20,00,00,000 Equity Shares (Prev, Year 20,00,00,000 | 2,00,00,00,000 20,00,00,000 2,00,00,00,000
20,00,00,0001 of Rs. 10/- each .
Issued, Subacribed & fully pald up
20,00,00,000 Equity Shares [Prev. Year 20,00,00,000 | 2,00,00,00,000 10,35,60,000 1,03,56,00,000
10,35,60,0001 of Rs, 10/- ecach
20,00,00,000 2,00,00,00,000 10,35,60,000 1,03,56,00,000

Reconciliation of the number of equity shares outstanding at the beginnin

and at the end of the year

(b} | Particulars

As at March 31, 2018

As at March 31, 2017

Number Amount Number Amount
Shares outstanding at the beginning of 10,35,60,00¢ | 1,03,56,00,000 = -
the year
Add: Shares issued during the vear 9.64.40.000 96.44.00.000 10.35.60.000 1,03.56.00.000
Shares outstanding at the end of the 20,00,00,000 | 2,00,00,00,000 10,35,60,000 1,03,56,00,000
vear

Shares held by the holding Company / Associlate Company and shareholders holding more than 5% shares in the

Company
{c) | Name of the Shareholder As at March 31, 2018 As at March 31, 2017
No. of Shares % of Holding No. of Shares % of Holding
held held
Equity Shares
Madhya Pradesh Urban Dev. Corp. 10,00,00,000 50.00% 5,17,80,000 50.00%
Indore Municipal Corporation 10,00,00,000 50.00% 5,17,80,000 50.00%

i

Terms [ Rights to Sharcholders
Equity Shares

{A) Voting

m

vote per share held.

The Company has one class of equity shares having a par value of Rs.10 per share. Each shareholder is ¢ligible for one

In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after
distribution of all preferential amounts, in proportion to their shareholding,
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INDORE SMART CITY DEVELOPMENT LTD.

CIN :- U75100MP20168GC035528

Regd. Off : Smart City Office, Nehru Park Campus, Indore, M.P.

Other Equity ¥ {In Rupees)
As at As at
Particulars 31st March-2018 | 31st March-2017
(a) Surplus/(Deficit) as per the Statement of Profit and Loss
Balance as per Last Financial statement
52,11,858
Add: Impact of Ind AS adjustments(Net)
Profit/{Loss} for the Year (1,52,11.821) 52,11,858
Total {99,99,964) 52,11,858
Government Grants for Project Expenditure ¥ (In Rupees)
1 As at As at
Parti 31zt March-2018 | 31st March-2017
Grant Recd for Project Expenditure
Opening Balance 1,95,63,12,551 -
Grant Recived from
(i) MP Government 1,00,00,00,000 48,22,00,000
(ii} Central Government - 1,34,22.00,000
Add: Interest Received on idle grant kept as fixed deposit 24.92,33,636 13,19,12,551
Less: Share Capital Issued during the year (96,44,00,000) -
Less: Grant Related to A& OE Expenditure (10,00,00,000)
Less: Grant utilised for Project Expensdilures (Revenue Nature) (2,31,15,839)
2,11,80,30,348 1,98,63,12,551
Other Non Current Liabilities 7 (In Rupees)
As at As at
Particulars March 31, 2018 | March 31, 2017
Security deposit withheld-Project 1,28,72,291 1,10,813
Security deposit withheld- Others 3,67.869 4,73,521
Total 1,32,40,160 5.84.334
Other Current Liabilities ¥ (In Rupees
As at As at
Pasticulars March 31, 2018 | March 31, 2017
Creditors for ptoject expenditure 19,81,61,351 4,48,35,084
Creditors for Other Expenditure 3,34,84,511 18,86,85,257
Securily deposit withheld-Project 1,26,25,710 -
Security deposit withheld- Others 7,14,702 -
Commercial Tax 1,32,386 3,07,636
GST Payable 4,32,396 =
TDS Payable 6,60,985 -
EPF Employee cont 1,45,722 -
ESIC Employee Cont 9,499 -
EPF Employer Cont 1,40,343 -
ESIC Employer Cont 25,793 -
Labour Cess 55,69,855 1,53,819
Professional tax 2,500 -
~Total 25,21,08,753 23,40,31,796
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INDORE SMART CITY DEVELOPMENT LTD.
CIN :- U75100MP20168GC035528
Regd. Off ;: Smart City Office, Nehru Park Campns, Indore, M.P.

Less: Recognised in P&L Statement to the ¢ 9,70,62,080
Add: Adjusted agianst Other

Comprehensive income recognised towards

0 & AE Expenditure in Profit & Loss 1.16,18,867 3,70,23,634

Account 8,54,43,213

Government Grants for A & OE Expenditure Z (In Rupees)
As at As at

FREEiCEISsS March 31, 2018 | March 31, 2017

Opening Balance 2,24.66,847

Grant Received for A&OE Expenditure 10,00,00,000

2,24,66,847

Total 3,70,23,634

2,24,66,847
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INDORE SMART CITY DEVELOPMENT LTD.
CIN :- U75100MP2016SGC035528

Regd. Off : Smart City Office, Nehru Park Campus, Indore, M.P.

Notes annexed to and forming part of Financial Statements

Revenue from operations T (In Rupees)
Year ended Year ended
Particulars March 31, 2018 | March 31, 2017
E-Procurement Fees 38,27,610.00 9,10,000.00
Advertisement Income 20,44,125 -
Dismantle Electric Material 3,41,197
Forfieture of EMD 40,496 -
Interest from Vendors 10,08,992 -
Labour Cess Collection Charges recovered 56,261 -
Total 73,18,681 9,10,000
Other Income ¥ (In Rupees)
Year ended Year ended
Particulars March 31, 2018 | March 31, 2017
Government Grants
a) Amount transferred from Administrative Grants 8,54,43,213 7,75,33,153
b} Amount transferred from Project Grants 2,31,15,839 -
Total 10,85,59,052 7,75,33,153
Employee Benefits Expense ¥ (In Rupees)
Year ended Year ended
Particulars March 31, 2018 | March 31, 2017
Salaries & Wages 1,02,56,047 18,45,137
Contribution to Provident & Other Funds 1,66,136 -
Total 1,04,22,183 18,45,137
Finance costs T (In Rupeesi
Particula Year ended Year ended
rticulars March 31, 2018 | March 31, 2017
Bank Charges 58 175
Interest on Security Deposit 57.426 =
57,484 175




INDORE SMART CITY DEVELOPMENT LTD.
CIN :- U75100MP2016SGC035528

Regd. Off : Smart City Office, Nehru Park Campus, Indore, M.P.

Notes annexed to and forming part of Financial Statements

20 Other expenses ¥ (In Rupees)
Particulars Year ended Year ended
March 31, 2018 March 31, 2017
Professional Charges 19,17,514 10,99,401
Green Bulding Certification - 80,500
Office Expenses 25,786 3,600
Preliminary Expenses - 1,78,19,150
Audit fee 51,500 57,500
ROC Charges for increase in paid-up capital 9,64,400 10,34,600
Photocopy and Binding Charges 22,779 38,142
Printing & Stationary Charges - 45,980
Smart City Launching Expences - 2,10,88,332
Advertising Expenses 83,12,291 93,00,600
Professional Charges Planning 23,28,452 4,89,532
Professional Fees For Project Development 1,07,48,584 43,12,500
Project Management Consultanat 6,11,18,290 2,73,90,193
Rent of Premises 7,07,054 -
Electricity Expenses 3,39,405 -
Antivirus . 7,280 -
Business promotion Charges 19,000 -
Electric Expenses( Shri Sai Baba) 3,337 -
First Aid Box, Fire Extinguisher, antiskid tap 29,390 -
|GST fee 1,400 -
GST Interest 251 -
GST on reverse charge - -
Head for plotter Scanner 28,811 =
Housekeeping 28,82,314 -
Inaugration Expenses 95,533 -
Installation Charges 4,000 -
Interset on TDS 75,352 -
Landline Expenses 2,540 -
Office Expenses 6,94,825 -
Participation Fees for Exhibition & Conference 3,76,994 -
Printing of Brocher Booklet and Flex 25,960 -
Printing & Stationery Charges 4,800 -
Radium Stiker for geela & Sukha Kachra 38,114 -
Stationery 2,99.610 -
Telephone 1,18,762 -
Travelling Charges 1,87,540 2
Vehicle Hiring Charges 6,18,112
ROC Expenses 21,000 -
Professional Tax 2,500 -
Services for topographical survey work of kukkt 2,13,879 -
Sludge Hygenitaion Expenses 1,91,789 -
Total 9,24,79,148.00 8,27,60,030.00
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INDQRE SMART CITY DEVELOPMENT LTD.
CIN :- U75100MP20168SGC035528
Regd. Off : Smart City Office, Nehru Park Campus, Indore, M.P.
Notes annexed te and forming part of Financlal Statements

Project Expenditure (Revenue nature) ¥ (In Rupees)

Particulars Year ended Year ended
March 31, 2018 March 31, 2017

Conservation & Restoration of Chhatribagh 1,41,03,183 -

Total

1,41,03,183

Other Comprehensive Income

T (In Rupees)

Particulars

Year ended
March 31, 2018

Year ended
March 31, 2017

{A) Items that will not be reclassified into profit or loss
Total {A)

(B} Items that will be reclassified to profit or loss

(i} Free of Cost Assistance from IMC Recognised at Fair
Value

(ii} Security Deposits stated at Fair Value

Total {B)

71,54,374.00 67,69,867.00
44,64,493.00 1,12,746.00
1,16,18,867.00 68,82,613.00
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i}

iii)

iv)

)
vi)
vii}

1)

{ii)

INDORE SMART CITY DEVELOPMENT LTD.
CIN :- U75100MP20163GC035528
Regd. Off : Smart City Office, Nehru Park Campus, Indore, M.P.
Notes annened to and forming part of the Financial statements

As per IND AS 19 "Employee benefits”, the disclosures as defined are given below:

Defined Contribution Plans

Contribution to Defined Contribution Plans, recognised as expense for the year is as under:

1 i(In Rupees)
2016-17

Particulars
Employer's Contribution to Provident Fund

2017-18
1,40,343

Defined Benefit Plan
None of the employees have completed 5 years of Services hence the Company has not recognised any Defined Benefit Plan
Obligation and Expneses.

Payment to Auditors As: Z {(In Rupees)

Particulars 2017-18 2016-17
Auditors
Statutory Auditors Fees 50,000 50,000
Certification and Consultation Fees - -
Service Tax
Total 50,000 50,000
% (In Rupees)
EARNING PER SHARES (EPS) 2017-18 2016-17
Net Profit after Tax as per
staternent of Profit and Loss (152,11,821) 52.11,858
attributable to Equity
Shareholders
Weighted Average number of
Equity Shares used as , 2000,00,000 1035,60,000
denorminater for calculating Basic
EP3
Weighted Average Potential ) }
Equity Shares
Total Weighted Average number
of Equity Shares used as 2000,00,000 1035,60,000
denominator for calculating o T
Diluted EPS
Basic Earnings Per Share [Rs.} {0.08) 0.05
Diluted Earning Per Share (Rs.) [0.08) 0.05
Face Value per Equity Share [Rs.) 10.00 10.00

RELATED PARTIES DISCLOSURES
As per Ind AS 24, the disclosures of transactions with the related parties are given below:

List of related parties where control exists and also related parties with whom transactions have taken place and
relationships:

Sr. No. Name of Related Party Relationship

1 | 8hri Rohan Saxena Chief Executive Office

2 | CA Santosh Kag Chief Finance Officer till (31.03.2017)
3 | C8 Anurag Kumar Saxena Company Secretary

4 | CA Rachna Gaur Chief Finance Qfficer from (29.09.2017)

Transaction during the year with related parties: 7 (In Rupees)

Remuneration | Remuneration
Sr. No. Related Party 2017-2018 2016-2017
1 | CA Bantosh Kag - 4 62,727
2 | C8 Anurag Kumar Saxena 7.03.950 3.89,683
3 | CA Rachna Gaur 4.24 667 =

)
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i)

{a}
(A}

(B)

(cl

m

a)
b}

9

Compensation of Koy Management Personnel
The remuneration of director and other member of Key Management personnel during the year was as follows:-
2017-18 2016-17

Short-term benefits
Total = =

CONTINGENT LIABILITIES AND COMMITMENTS

Contingent Liabilities

Claims against the Company/disputed liabilities not acknowledged NIL NIL
as dues

QGuarantees

Outstanding Guarantees furnished to Banks and  Financial
Institutions including in respect of Letters of Credits NIL NIL

Other Money for which the Company is contingently liable

{i) Liability in respect of bills discounted with Banks (including

third party bills discounting) NIL NIL

Commitments
{A) Estimated amount of contracts rernaining to be executed on
capital account and not provided for:

331.21 Crores 50.25 Crores

(B) Other Commitments HIL NIL

CAPITAL MANAGEMENT

The Company adheres to a Tobust Capital Management framework which is underpinned by the following guiding
principles;

Maintain financial strength to attain AAA ratings domestically and investment grade ratings internationally.

Ensure financial flexibility and diversify sources of financing and their maturities to minimize liquidity risk while meeting
investment requirements.
Leverage optimally in order to maximize shareholder returna while maintaining strength and flexibility of the Balance sheet.

This framework is adjusted based on undetlying macro-economic factors affecting business environment, financial market
conditions

The gearing ratic at end of the reporting period was as follows. ¥ {In Rupees)
As at 31st As at 3]st
Particulars March,2018 March,2017
Non-Current Liabilities  (Other 2,14,12,70,472  1,95,68,96,885
than DTLY

Cuitent maturities of Long Term
debta

Crnas Deht

2,14,12,70,472

Cash and Cash Equivalents

1.45,12,19 638

Nei Debt {4) 69,0050 2834  1,14,80.99 890
Total Equity (As per Balance 1,99.00,00,036  1,03,03,88,142
Sheet) (B)

Net Gearing (A/E) 0.35 1.12
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(a}

FINANCIAL INSTRUMENTS

All financial instruments are initially recognized and subsequently re-measured at fair value as described below:

Fair Value measurement hierarchy:

Particulars

Financial Asseta

At Cont

Other Financial Assets

At Amortised Cost
COther Financial Asseta

Financial Liabilities

2 {In Rupees)
As at 3lst As at 31st
March 2018 Mareh, 2017

1,55,94,00,000  2,12,90,00,000

1,09,82,576 57,77,140

Explanation to the fair value hierarchy

The Company measures financial instruments, at fair value at each reporting date. Fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the

measurement date, All assets and liabilities for which fair velue is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the

fair value measurement as a whole:

Level 1

Level 2

Level 3

Forelgn Currency Risi:

Level 1 hierarchy includes financial instruments measured using quoted prices. This
includes listed equity instruments, traded bonds and mutual funds that have quoted
price. The fair value of all equity instruments (including bonds) which are traded in the
stock exchanges is valued using the closing price as at the reporting period. The mutual
funds are valued using the closing NAV.

The fair value of financial instruments that are not traded in an active market {for
example, traded bonds, over-the-counter derivatives) is determined using valuation
techniques which maximise the use of ohaervable market data and rely as little as
possible an entity-specific estimates. If all significant inputs required to fair value an
instrurnent are observable, the inatrument is included in level 2.

If one or more of the significant inputs is not based on observable market data, the *
instrument is included in level 3. This is the case for unlisted equity securities,
contingent consideration included in level 3.

The Company does not have any dealing in any foreign currency. Hence the Company does not have any exposire and is
free of any Risk aasociates with Foreign Currency.

There is no impact on the profit / Loss of the Company on fluctuation of any foreign currency.

Interest Rate Risk

The exposure of the company’s financial Assets in Fixed Deposits would be impacted to interest rate changes at the end of
the reporting period. The details are as follows
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Particulars

Intercet Rate Exposurs T {In Rupees)

As ut 3lat As at 31st
March,2018 March,2017

Financial Axgets
Fixed Depsit With Bank Long Term

1.55.94.00,000  2,12.90,00.000

Total 1.55.94.00.000  2.12.90.00,004)
Impact on Interest Expenses for the year on 1% chanpe in Interest rate
Interest rate Sensitivity % [In Rupees)

Particulars As at 31st March,2018 Asn at 31st March 2017

Up Move Down Move Up Move Down Move

Impact on Bquity
Impacton P 8 L 1,84,42,000.00 1,84,42,000 2,12,90,000.00 2,12,90,000
Total Impact 1,84,42,000 1,84,42,000 2,12,90,000 2,12,90,000
Credit Risk

Credit risk is the risk that a customer or counterparty 1o a financial instrument fails to perform or pay the amounts due
causing financial losa to the company, Credit risk arises mainly from the advances given to Contractors for execution of

work.

The company has a prudent and conservative process for managing its credit risk arising in the courae of its business
activities, The credit ratings/market standing of the customers are evaluated on a regular basis.

Liquidity Risk

Liquidity risk arises from the Company's inability to meet its cash flow commitments on time. Prudent Mquidity risk
management implies maintaining aufficient stock of cash . The Company maintains adequate cash and cash equivalents

alongwith the need based credit limits to meet the iquidity needs.

Maturity Analysis for financial liabilities

The following are the remaining contractual maturities of financial liabilities

As at 31 March 2018 % (In Rupees)
Particulara Less than One year 1to 5 years More than 5 Total

Non-derivative

Security Deposita Refundable 3,72,612 30935775 164610 3,14,72,997

Derivative {N.A)

As at 31 March 2017

Particulars Less than One year 1vearsto 5 More than 5 Total

Non-derivative

Security Deposita Refundable - |697080 - 6,97.680

Derivative {N.A)

Operating Leases

The Company has not taken any assets on operating Lease. However Indore Municipal corporation has provided ita
Building to the Company for its operations. Notional Rent Expenses for the same have been provided for in the Profiut &

Loss as expenditure for the year.

The Company is primarily engaged in implementation of the “Smarty City Mission™ at the Indore city. Hence there are no

aeparate reportable Segmenta.

DETAILS OF LOANS GIVEN, INVESTMENTS MADE AND GUARANTEE GIVEN COVERED U/S 186(4) OF THE

COMPANIES ACT,2013.

The Company has not given any Loans, not made any Investments and has not given any guaranteee which is covered

EVENTS AFTER THE REPORTING PERIOD

The Board of Directors have recommended dividend of Rs Nil Per fully paid up equity share of Rs.10/- each, aggregating

Rs. Nil Including Rae. Nil dividend distribution tax for the financial year 2017-18.

APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved for issue by the board of directors on 20th Apr, 2018

Az per our report of Even Date

For Gupta & Ashok
Chartered Accountants
Firm, Reg. No. @22540

3
CA. Ashok Agrawal
Partner

M .No. 071274

PLACE:; Indore
DATE: 20.12.2018

‘--"'-'—

[MNishant Warwade]
Chairman
DIN. 05340409

o

¢ -
[Rachna Gaur]
Chief Finangial Officer
M No.410808

For and behalf of the Board of Directora

[Asheesh
ve Director
DIN. 07636828

F.2115
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143 (6) (b)) OF THE COMPANIES ACT, 2013 ON THE
FINANCIAL STATEMENTS OF INDORE SMART CITY DEVELOPMENT
LIMITED FOR THE YEAR ENDED 31 MARCH 2018. ’

The preparation of financial statements of Indore Smart City Development Limited for the
year ended 31 March 2018 in accordance with the financial reporting framework prescribed
under the Companies Act, 2013 is the responsibility of the management of the company. The
Statutory Auditors appointed by the Comptroller and Auditor General of India under section
139 (5) of the Act are responsible for expressing opinion on the financial statements under
section 143 of the Act based on independent audit in accordance with the standards on
auditing prescribed under section 143 (10) of the Act. This is stated to have been done by
them vide their Audit Report dated 20 December 2018.

I, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit under section 143(6)(a) of the Act of the financial statements of Indore
Smart City Development Limited for the year ended 31 March 2018.This supplementary
audit has been carried out independently without access to the working papers of the
statutory auditors and is limited primarily to inquiries of the statutory auditors and company
personnel and a selective examination of some of the accounting records. Based on my
supplementary audit, I would like to highlight the following significant matters under section
143(6)(b) of the Act which have come to my attention and which in my view are necessary

for enabling a better understanding of the Financial Statements and the related audit report.

A. Comments on Financial Position
Balance Sheet
Non- Current Liabilities

Deferred Tax Liabilities Note No-07-% 99.99 Lakh.

. The Company has filed Income Tax return for the assessment year 2018-19 under which the
claim in respect of depreciation on the basis of Income Tax Act and Expenses under section

35 (d) has not been claimed. Therefore, it has no future deferred tax liability of timing



difference amounting to X 1.81 crore & deferred tax assets amounting to ¥ 80.75 lakh but no
such adjustment was made in accounts.
This has resulted in overstatement of Deferred Tax Liability of ¥ 1.81 crore and

understatement of Deferred Tax Assets by ¥ 80.75 lakh. "

Non-Current Assets

Other financial Assets (Note No. 6) ¥ 157.03 Crore

. The above includes Fixed Deposits amounting to ¥ 155.94 crore with a maturity period of
less than one year, hence should have been classified as Cash and Cash Equivalents.
The error of classification resulted in overstatement of Non- Current Assets (Other Financial

Assets) and understatement of Current Assets (Cash and Cash Equivalent) by ¥ 155.94 crore.

Current Assets

Cash and Cash Equivalents (Note No.-08) ¥ 145.12 Crore

. The company makes all payment through Public Financial Management System (PFMS).
However, bank reconciliation statement shows that PFMS voucher of ¥ 1.02 Crore
outstanding which was cleared by the bank on 03 April 2018. |
This has resulted in understatement of Current Liabilities and Cash and Cash equivalents by
% 1.02 crore.

B. Comments on Financial Position
Profit & Loss

Other comprehensive Income (schedule 22) ¥ 1.16 crore

. This includes sum of ¥ 44.64 lakh on account of interest on security deposit booked as
notional income in the accounts. The interest on security deposit was calculated at the rate of
10 per cent based on interest charged from contractor on mobilization advance. However, the
average yield rate of interest earned on fixed deposit, saving bank account and mobilization
advance during 2017-18 was 6.5 per cent. Therefore, interest on security deposit should have

been calculated at the rate of 6.5 per cent on conservative basis.



This has resulted in overstatement of Other Comprehensive and Grant for project expenses
by X 15.63! lakh.

C. Auditor’s Report .
Comments oﬁ Auditors Report

S. As per Section 143 of the Companies Act, 2013, financial statements together with the report
of the Auditor and comments given by the Comptroller and Auditor-General of India shall be
placed before Annual General Meeting (AGM) of the Company. However, no AGM was
held for adoption of audited annual accounts for the year 2016-17. This important fact has
not been commented by the Auditor in their report for the year 2017-18.

For and on behalf of the
Comptroller & Auditor General of India

(Rajiv Kumar Pandey)
Accountant General

(General & Social Sector Audit)
Madhya Pradesh, Gwalior

Place: Gwalior
Date: ©q - 08 - 20(9

134464493 -32901920 =%1562573
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BOARD EXPLANATION ON COMMENTS OF COMPTROLLER AND AUDITOR-

GENERAL OF INDIA ON FINANCIAL ACCOUNTS OF F.Y. 2017-18

Sr.

Comments
No.

Explanation

1| A. Comments on Financial Position
Balance Sheet

Non-Current Liabilities

Deferred Tax Liabilities Note No. 07
Rs. 99.99 Lalkh.

1. The Company has filed Income Tax
return for the assessment year 2018-
19 under which the claim in respect of
depreciation on the basis of Income
Tax Act and Expenses under section
35 (d) has not been claimed.
Therefore, it has no future deferred
tax liability of timing difference
amounting to Rs. 181 Crore &
deferred tax assets amounting to Rs.
80.75 lakh but no such adjustment
was made in accounts.

This has resulted in overstatement of
Deferred Tax Liability of Rs. 1.81
Crore and understatement of Deferred
Tax Assets by Rs, 80.75 Lakh.

That in regard to deferred tax
liability of Rs.99.99 Lakhs
accounted for as on 31.03.2019,
we would like to submit that as per
Ind AS 12 Income Taxes Deferred
Tax asset or Liability i1s to be
recognized on temporary timing
differences arising as on the
Balance sheet date and is
recalculated every year as per the
recent information and conditions.

In the present case, as on the
Balance sheet the, deferred tax
was calculated taking into account
the Income Tax return filed for the
financial Year 2017-18, and the
same was approved by the audit
committee as well.

That later on after finalization of
Financial Statements, it was
decided to revise the Income tax
return with different policy which
resulted in no difference on
account of temporary timing
difference.

As the Financial Statements were
finalized as per the situation
existed as on the Balance Sheet




Comments

Explanation

date and hence the Incoyne Tax
return of previous period was also
filled accordingly, but later on the
return was revised and Income Tax
return for FY 2017-18 was also
filled on same line of action. The
Deferred tax will be reevaluyated as
on 31.03.2019 and according
treatment will be done in the books
of accounts.

Non-Current Assets

Other financial Assets (Note No. 6) Rs,
157.03 Crore

2. The above includes Fixed Deposits
amounting to Rs. 155.94 Crore with a
maturity period of less than one year,
hence should have been classified as
Cash and Cash Equivalents. The error
of classification resulted in
overstatement of Non-Current Assets
(Other  Financial  Assets) and
understatement of Current Assets
{Cash and Cash Equivalent} by Rs.
155.94 Crore.

That we have classified investment
in the form of FDR as Non-Current
Asset under sub head ‘Financial
Asset’ with disclosure of 'Maturity
within one year', While
recognizing it under Non -current
assets we have made proper
disclosure regarding maturity,
This has only impact on
classification and as we have
disclosed the maturity period, this
does not amount to
misrepresentation to user of
Financial Statements.

Current Assets

Cash and Cash Equivalents (Note No.-
08) Rs. 145.12 Crore

3. The company makes all payment
through Public Financial Management
System  (PFMS). However, bank
reconciliation statement shows that
PFMS voucher of Rs. 1.02 Crore
outstanding which was cleared by the
bank on 03 April 2018,

This has resulted in understatement
of Current Liabilities and Cash and

That Rs. 1.02 Crores lying in Bank
Reconciliation as on 31.03,2018 is
amount which was sanction and
approved and PFMS were prepared
and signed before 31.03.2018, but
cleared by bank after 31.03.2018.
That the validity period of PFMS is
10 Days as per SOP, We also want
to submit that as per IND AS 10
"Events after the reporting period",
the events though not accrued
before Balance Sheet Date but
before signing date of the Balance
Sheet needs to be adjusted, hence
the Bank account was credited.




Comments

Explanation

Cash equivalents by Rs. 1.02 Crore.

B. Comments on Financial Position
Profit & Loss

Other comprehensive Income
{schedule 22) Rs. 1.16 Crore

4. This includes sum of Rs. 44.64 lakh
on account of interest on security
deposit booked as notional income in
the accounts. The interest on security
deposit was calculated at the rate of
10 per cent based on interest charged
from contractor on mobilization
advance. However, the average yield
rate of interest earned on fixed
deposit, saving bank account and
mobilization advance during 2017-18
was 6.5 per cent. Therefore, interest
on security deposit should have been
calculated at the rate of 6.5 per cent.
On conservative basis.

This has resulted in overstatement of
Other Comprehensive and Grant for
project expenses by Rs. 15.63 lakh.

That in regard to discounting of
assets @ 10% instead of 6.5%
being average yield rate of deposits
with bank, we would like to submit
that as per Ind AS 113 Fair Value
Measurement, Fair Value is g
market based measurement, not
an entity -specific measurement,
for some assets and liabilities,
observable market transactions or
market information might be
available. However, the objective of
a fair value measurement in both
case is same -to estimate the price
at which an orderly transaction to
sell the asset or to transfer the
liability would take place between
market  participants at the
measurement date under current
market conditions.

That as per above para entity
specific rate is not required but
rate more likely as per current
market shall be used. That 10%
rate is more likely to be matched
with market rate and hence the
same has been taken as
discounting factor.

That by discounting at the yield
rate, the same is at a very lower
side as compared to market rate,

C. Auditor’s Report
Comments on Auditors Report

As per Section143 of the Companies Act,
2013, financial statements together with

Annual General Meeting for F.Y,
2016-17 was held on 23.12.2017
and agenda for adoption of audited
annual accounts for the year 2016-
17 were also transacted in the
meeting.




Comments

Explanation

the report of the Auditor and comments
given by the comptroller and Auditor-
General of India shall be placed before
Annual General Meeting (AGM) of the
Company. However, no AGM was held for
adoption of audited annual accounts for
the year 2016-17. This important fact has
not been commented by the Auditor in
their report for the year 2017-18.

For & on behalf of Board of Directors

@ '[-' f A ‘ '\‘.
Asheesli Singh, IAS || .-}

(Executive Director) NEAR

N, D g e .'(
,\\/‘-\:I.' - -Q.’_.

DIN: 07636828 -
Indore Smart City Development Limited

Place: LNDORE
Dated: 24’/05,2_@,_9




INDORE SMART CITY DEVELOPMENT LTD.
Smart City Office, Nehru Park Campus, Indore, M.P., 452003
Ph. No.: 0731-2535572; E-mail: smartcityindorel6@gmail.com
CIN: U75100MP2016SGC035528; Website: www.smartcityindore.org

NOTICE is hereby given that the 2™ Annual General Meeting of the Members of the Company
shall be held on Saturday, the 22" day of December 2018 at 4.00 PM at the Registered Office of the
Company at Smart City Office, Nehru Park Campus, Indore, MP, 452003 to transact the following

business.
I. ORDINARY BUSINESS:
1. To receive, consider and adopt the Audited Balance Sheet and Statement of Profit & Loss of
the Company for the year ended 31st March, 2018 together with the Board’s Report &

Independent Auditor’s Report thereon.

2. To appoint a Director in place of Mr. Shankar Yadav (DIN: 07683903), who retires by
rotation and, being eligible, offer himself for re-appointment.

3. To appoint a Director in place of Mr. Rajesh Nagal (DIN:07084452), who retires by rotation
and, being eligible, offer himself for re-appointment.

4. To appoint a Director in place of Mr. Gajra Mehta (DIN:07578666), who retires by rotation
and, being eligible, offer himself for re-appointment.

5. To take on record the appointment of Statutory Auditors of the Company.

Place: Indore For & on behalf of Board of Directors of
Date: 20.12.2018 Indore Smart City Development Limited
Anurag Kumar Saxena

Company Secretary

FCS No.:8115




NOTE:

1. A Member entitled to attend and vote at the Meeting is entitled to appoint a Proxy to attend
and vote instead of himself and the proxy need not be a Member. Proxy in order to be

effective must be received by the Company not less than 48 hours before the Meeting

2. All documents referred to in the accompanying Notice and Statutory Register(s) are open for
inspection at the Registered Office of the Company on all working days, except Saturdays
between 11.00 A.M.to 1.00 P.M.

3. Members desire of obtaining any information concerning Accounts and Operations of the
Company are requested to address their questions in writing to the Company at least 1 day
before the date of the Meeting.




Form No. MGT-11
Proxy Form
[Pursuant to Section 105(6) of the Companies Aect, 2013 and Rule 19(3) of the Companies
(Management and Administration) Rules, 2014]

CIN: U75100MP2016SGC035528
Name of the Company: Indore Smart City Development Limited
Registered office: Smart City Office, Nehru Park Campus, Indore, MP, 452003

Name of the member (s):
Registered address:
Email ID:

Folio No.:

1/We, being the members of shares of the above named company, hereby appoint
1. Name:

Address:
Email ID: .
Signature: ..........ccevveranninnenns.,0r failing him
2. Name:
Address:
Email ID:
Signature: ..... Ay Tl TR ,or failing him
3. Name:
Address:
Email ID:

Signature: .....cciviviiiiiniiiiin,

as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the 2
Annual General Meeting of the Company, to be held on Saturday, the 22" day of
December 2018 at_Smart City Office, Nehru Park Campus, Indore, MP, 452003 and at
any adjournment thereof in respect of such resolutions as are indicated below:

Resolution No.




.................................................................................................

.................................................................................................

.................................................................................................

.................................................................................................

: . Affix
Signed this......... dayof .......... 2018.
SRS w Revenue

Signature of shareholder(s) Stamp

Signature of Proxy holder(s)

Note: This form of proxy in order to be effective should be duly completed and deposited
at the Registered Office of the Company, not less than 48 hours before the commencement
of the Meeting.

Noftes:

1. Proxy to be deposited at the Registered Office of the Company, not later than
FORTY-EIGHT hours before the meeting.

All alterations made in the Form of Proxy should be initialed.

Please affix appropriate Revenue Stamp before putting signature.

In case of multiple proxies, proxy later in time shall be accepted.

o e B

A proxy need not be a shareholder of the Company




ATTENDANCE SLIP
2™ ANNUAL GENERAL MEETING

Folio No.

No. of shares(s) held

Name & Address of Registered

shareholder

I certify that I/we am/are a registered shareholder / proxy for the registered
shareholder of the Company.

I hereby record my presence at the 2" Annual General Meeting of the Company
convened on Saturday, the 22" day of December 2018 at
Smart City Office, Nehru Park Campus, Indore, MP, 452003

....................................

Member’s / Proxy’s Signature

Note: Please complete this and hand it over at the entrance of the hall.




Route Map of Registered Office of Company i.e."Smart City Office, Nehru Park Campus, Indore, MP, 452003"
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i INDORE SMARY CITY DEVELOPMENT 1D,
igena Tl Smart City Office, Nehru Park Campus, Indore, M.P., 452003

G f't C . y Ph. No.: 0731-2535572; E-mail: smartcityindorel6@gmail.cq

CIN: U7SI00MP20165GC035528; Website; www.smarteityj ndore.org
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NOTICE is hereby given that the adjourned 2" Annual General Meeting of the Members of the Company
shall be held on Thursday, the 26" day of September 2019 at 2.15 PM at the Registered Office of the
Company at Smart City Office, Nehru Park Campus, Indore, MP, 452003 to transact the following bysiness.

I. ORDINARY BUSINESS:

To receive, consider and adopt the comments from Comptroller and Auditor-General of India on
Financial Statement, Auditors’ Report ctc. for the year ended 31% March, 2017 as Annexure to
Board’s Report.

2. To receive, consider and adopt the Audited Balance Sheet and Statement of Profit & Loss of the
Company for the year ended 31" March, 2018 together with the Board’s Report & Independent
Auditor’s Report with comments from Comptroller and Auditor-General of India thereon.

Place: Indore By order of Board of Directors of
Date: 26.09.2019 Indore Smart City Development Limited
Anu@;r Saxena
Company Secretary
FCS No.:8115
NOTE:

1. A Member entitled to attend and vote at the Meeting is entitled to appoint a Proxy to attend and vote
instead of himself and the proxy need not be a Member. Proxy in order to be effective must be
received by the Company not less than 48 hours before the Meeting,

2. All documents referred to in the accompanying Nolice and Statutory Register(s) are open for
inspection at the Registered Office of the Company on all working days, except Saturdays between
11,00 A.M.to 1.00 P.M.

3. Member’s desire of obtaining any information concerning Accounts and Operatibns of the Company

are requesled to address their questions in writing to the Company at {east 1 day before the date of
the Meeting.




ATTENDANCE SLIP
22 ADJOURNED ANNUAL GENERAIL MEETING

Folio No.

No. of shares(s) held

Name & Address of Registered

shareholder

I certify that l/we am/are a registered shareholder / proxy for the registered

shareholder of the Company.
[ hereby record my presence at the 2™ Adjourned Annual General Meeting of the

Company convened on Thursday, the 26" day of September 2019 at
Smart City Office, Nehru Park Campus, Indore, MP, 452003,

....................................

Member’s / Proxy’s Signature

Note: Please complete this and hand it over at the entrance of the hall.




Form No. MGT-11
Proxy Form
[Pursuant to Section 105(6) of the Companies Act, 2013 and Rule 19(3) of the Companigg
(Management and Administration) Rules, 2014]

CIN: U75100MP20165SGC035528
Name of the Company: Indore Smart City Development Limited
Registered office: Smart City Olfice, Nehru Park Campus, Indore, MP, 452003

Name of the member (s):
Registered address:
Email ID:

Folio No.:

I/We, being the members of shares of the above named company, hereby appoint
I. Name:

Address:
Email ID:

Signature: ......cooevviiviiiniiiniennn.. ,or failing him

. Name:
Address:
Email ID:

Signature:! c.coivieniniiieens crrevareres wor failing him

. Name:
Address:
Entail ID:

Signature: ..ocociiieiiiiiiinrisiine

as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the 2"
Adjourncd Annual General Meeting of the Company, to be held on Thursday, the 26™
day of September 2019 at Smart City Office, Nehru Park Campus, Indore, MP, 452003
and at any adjournment thereof in respect of such resolutions as are indicated below:

Resolution No,

.................................................................................................
.................................................................................................

.................................................................................................

.................................................................................................

.................................................................................................



Signed this
Revenue

Signature of shareholder(s) Stamp

Signature of Proxy holder(s)

Note: This form of proxy in order to be effective should be duly completed and deposited
at the Registered Office of the Company, not less than 48 hours before the commencement
of the Meeting.

Notes:

1. Proxy to be deposited at the Registered Office of the Company, not later than
FORTY-EIGHT hours before the meeting.

. All alterations made in the Form of Proxy should be initialed.

. Please affix appropriate Revenue Stamp before putting signature.
. In case of multiple proxies, proxy later in time shall be accepted.

. A proxy need not be a shareholder of the Company
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