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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF IIYDIA

UNDER SECTTON 143 (6) (b) OF THE COMPANTES ACT, 2013 ON THE

FINANCIAL STATEMENTS OF INDORE SMART CITY DEVELOPMENT

LIMITED FOR THE YEAR ENDED 31 MARCH 2018. I

The preparation of financial statements of Indore Smart City Development Limited for the

year ended 31 March 2018 in accordance with the financial reporting framework prescribed

under the Companies Act, 2013 is the responsibility of the management of the company. The

Statutory Auditors appointed by the Comptroller and Auditor General of india under section

139 (5) of the Act are responsible for expressing opinion on the financial statements under

section 143 of the Act based on independent audit in accordance with the standards on

auditing prescribed under section 143 (10) of the Act. This is stated to have been done by

them vide their Audit Report dated 20 December 2018.

I, on behalf of the Comptroller and Auditor General of India, have conducted a

supplementary audit under section 1a3(6)(a) of the Act of the financial statements of indore

Smart City Development Limited for the year ended 31 March 2018.This supplementary

audit has been carried out independently without access to the working papers of the

statutory auditors and is limited primarily to inquiries of the statutory auditors and compan-v

personnel and a selective examination of some of the accounting records. Based on my

suppiementary auciit, I would like to higirlight the following significant matters under section

143(6Xb) of the Act which have come to my attention and which in my view are necessary

for enabling a better understanding of the Financial Statements and the related audit report.

A. Comments on Financial Position

Balance Sheet

Non- Current Liabilities

Deferred Tax Liabilities Note No-07-{ 99.99 Lakh.

1. The Company has filed Income Tax return for the assessment year 2018-19 under which the

claim in respect of depreciation on the basis of Income Tax Act and Fxpenses under section

35 (d) has not been claimed. Therefore, it has no future deferred tax liability of timing
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difference amounting to T 1.81 crore & deferred tax assets amounting to t 80.75 lakh but no

such adjustment was made in accounts.

This has resulted in overstatement of Deferred Tax Liability of t 1.81 crore and
:

understatement of Deferred Tax Assets by { 80.75 lakh. I

Non-Current Assets

Other financial Assets (Note No. 6) t 157.03 Crore

2. The above includes Fixed Deposits amounting to t 155.94 crore with a maturity pericd cf
less than one year, hence should have been classified as Cash and Cash Equivalents.

The error of classification resulted in overstatement of Non- Current Assets (Other Financial

Assets) and understatement of Current Assets (Cash and Cash Equivalent) by f $5.94 crore.

Current Assets

Cash and Cash Equivalents (Note No.-08) t 145.12 Crore

3. The company makes all payment through Public Financial Management System (PFI\'IS).

However, bank reconciliation statement shows that PFMS voucher of { 1.OZ Crore

outstanding which was cleared by the bank on 03 April 2018.

This has resulted in understatement of Current Liabilities and Cash and Cash equivalents by

t 1.02 crore.

B. Comments on Financial Position

Profit & Loss

Other comprehensive Income (schedule 22)< l.llcrore

4. This includes sum of ? 44.64lakh on account of interest on security deposit booked as

notional income in the accounts. The interest on security deposit was calculated at the rate of

lA per cent based, on interest charged from contractor on mobilization advance. However. the

average yield rate of interest earned on fixed deposit, saving bank account and mobilization

advance during 2017-18 was 6.5 per cent. Therefore, interest on security deposit should have

been calculated at the rate of 6.5 per cent on conservative basis.
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C. Auditor's Report

Comments on Auditors Report

As per Section 143 of the Companies AcL2013, financial statements together with the report

of the Auditor and comments given by the Comptroller and Auditor-General of India shall be

placed before Annual General Meeting (AGM) of the Company. However. no AGM was

held for adoption of audited annual accounts for the year 2016-17. This important fact has

not been commented by the Auditor in their report for the year 2017-1g.

For and on behalf of the
Comptroller & Auditor General of India

.'..',1':)

i.:::

Place: Gwalior
Date: Dg c8. ?a(q

eL,
(Rajiv Kumar Pandey)
Accountant General

(General & Social Sector Audit)
Madhya Pradesh, Gwalior
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